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Queslion 1: XT Pvl. Lid., a supplier of goods, pays GST under regular scheme.

faxable supplies in a Tax period:

CA/CS/ CMA Inter

It has made the following oulward

Particulars Amount ()
Inira-State supply of goods 800,000
Infer-State supply of goods 300,000
[t has also furnished the following informalion in respect of purchases made by il in thal Tax period:
Particulars Amount ()
[nira-State purchases of goods 2,00,000
[nier-Stale purchases of goods 50,000
The company has following ITCs with if af The beginning of the Tax period:
Parficulars Amount (%)
CGST 57,000
SGST Nil
[GST 70,000
Note:

(i} Rafles of CGST, SGST and 1GST are 9%, 9% and 18% respectively.

(ii) Both inward and ovlward supplies are exclusive of Taxes, wherever applicable.

(iii) All the condilions necessary for availing the ITC have been fulfilled.

Compuie the minimum GST, payable in cash, by XT Pvi. Lid. for the Tax period. Make suilable assumplions as

required. [ICAl Maferial)

Answer: Computation of GST payable on ovtward supplies
8. No. Particulars CGST @ 9% SGST @ 9% | IGST @ 18% ) | IGST @ 18% R)
R) R)

(i) |Infra-Stafe supply of 72,000 72,000 72,000
goods for X 8,00,000

(i)  |Infer-Siate supply of 54,000 54,000
goods for X 3,00,000

Total GST payable 1,98,000

Computation of total ITC
Particulars CGST @ 9% ) [|SGST @ 9% () |IGST @ 18%
R)
Opening ITC 57,000 Nil 70,000
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Add: ITC on Inira-Slale purchases of goods valving I 18,000 18,000 Nil
2,00,000
Add: ITC on Infer-Siale purchases of goods valving X Nil Nil 9,000
50,000
Total ITC 75,000 18,000 79,000
Computation of minimum GST payable from electronic cash ledger
Particulars CGST @ 9% SGST @ 9% 16ST @ 18% Q) | Total D)
R) R)
GST payable 72,000 72,000 54,000 198,000
Less: ITC [First ITC of IGST should be (Nl (25,000) (54,000) 79,000
vlilized in full - first against IGST liability|  [GST [GST [GST
and then against CGST and SGST
liabililies in a manner to minimize cash
outflow)
(720000 | (18,000) SGST 90,000
CGST

Minimum GST payable in cash Nil 29,000 Nil 29,000

Note : Since sufficient balance of ITC of CGST is available for paying CGST liabilily and cross ulilizdfion of ITC
of CGST and SGST is not allowed, ITC of IGST has been used fo pay SGST lafler paying IGST liability) o minimize
cash-outflow.

Question 2: Paridhi Lid. is o regisfered manufaclvrer engaged in Taxable supply of goods. Paridhi Lid.

purchased the following goods during the month of Janvary and provided the following information:

S. Parficulars GST poid R)

No.

1. | Capilal goods purchased on which deprecialion has been taken on full valve 15,000
including input Tax thereon

2. | Goods purchased from Rupesh Enferprises 20,000
{Rupesh Enferprises sent The invoice in the month of January, but goods were
received in month of April)

3. | Car purchased for making further supply of such car. Such car is deslroyed in 30,000
accident while being vsed for Test drive by polential customers

4. | Goods vsed for selling up Telecommunicalion Towers being immovable properly 50,000

5. | Goods purchased from Sumo Lid. 10,000
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S. Parficulars GST poid R)

(Full payment has been made by Paridhi LId. To Sume Lid. against such supply,
but fox has been deposifed by Sumo Lid. in April)

6. | Truck purchased for delivery of oulpul goods 80,000

Defermine  the amounf of inpul fax credit (ITC) availoble fo Paridhi LUfd. while filing
GSTR-3B for the month of January by giving necessary explanations for freaiment of various ifems as per
the provisions-of the GGST Acl; 2017. You -may-assume that all the necessary condilions for-availing the ITC
have been complied with-by Paridhi Lid: {ICAI Materiat]

Answer: Computation of ITC available with Paridhi Lid. in Janvary
$. No. | Particulars Amount ()
1. | Capilal goods Nil

(Since deprecialion has been claimed on the tax component of the valve of The

capilal goods, ITC of such Tax cannol be availed in Terms of seclion 16.

2. | Goods purchased from Rupesh Enferprises Nil
[TC in respect of goods nof received cannol be availed (Section 16). Since the
goods have been received in the month of April, ITC thereon can be availed in
April and not Janvary even though the invoice for the same has been received

in Janvary.]

3. | Cars purchased for making further supply Nil
(Though ITC on molor vehicles used for further supply of such vehicles is not
blocked, ITC on goods deslroyed for whichever reason is blocked (Seclion
17(5)).]

4. | Goods used for selling felecommunication Towers Nil
(ITC on goods vsed by a Taxable persen for construction of immovable properly
on his own account is blocked even when such goods are used in the course or
furtherance of business (Secfion 17).]

5. | Goods purchased from Sumo Lid. 10,000

(ITC can be claimed provisionally in Janvary since all the condifions necessary
for availing the same have been complied with (Seclion 16). However, the claim
will gef confirmed only when the Tax charged in respect of such supply has

been aclvally paid o the Government.]

6. | Trucks purchased for delivery of oulpul goods 80,000
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8. No. | Particvlars Amount ()
UTC on mofor vehicles vsed for Transportalion of goods is not blocked (Seclion
17(5)).]
Tolal ITC available with Paridhi Ltd. 90,000

Question 3+ PQR Company Lid. a registered supplier of Bengalury (Karndfaka), is-a- manufacturer of goods. The
company provides the following information-pertaining To GST paid-on-input supplies during the month-of April
{current financial year):

Sl. No. ftems GST paid in ®)

(i) Life Insurance premivm paid by the company on the life of faclory 150,000
employees as per the policy of the company. There is no legal obligafion

for such insurance for employees.

(ii) Raw malerials purchased for which invoice is missing bul delivery challan 38,000
is available.

(iii) Raw mdferials purchased which are vsed for zero rated supply. 50,000

(iv) Works confraclor’s service used for repair of faclory building which is 30,000

debited in The profil and loss account of company.

(v) Company purchased The capilal goods for T 4,00,000 and claimed 48,000
deprecidtion of ¥ 44,800 (@ 10%) on the full amount of X 448,000 under
Income Tax Act, 1961.

Compute the amount of net input tax credit available with PGR Company Lid. for The month of April with necessary
explanations for the fredfment of various ffems as per The provisions of the CGST Acl. Subject To the informadlion

given above, assume That all the other condilions necessary for availing have been fulfilled. [ICAI Materiall

Answer: Computation of ITC available with PGR Company Lid. for The month of April

Particulars ¢z
Life Insurance premivm paid by the company on the life of faclory employees Nil
(Nole 1

Raw malerials purchased [Nofe 2] Nil
Raw mdferials vsed for zero rafed supply [Nole 3] 50,000
Work confractor's service [Nofe 4) 30,000
Capital goods purchased in respect of which the depreciation is claimed on The Tax Nil
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Particulars Imez

component [Nofe 5]

Total ITC available 80,000
Notes:

(1)} ITC on life insurance service is available only when it is obligafory for an employer fo provide said services
fo its employees under any law for The time being in force. Since it is nof obligdfory for the employer in the
instant case and Thus, the ITC Thereon is blocked. [Second Proviso fo seclion 17(5XKb)].

(2) ITC cannof be Taken since invoice is missing and delivery challan is nof a valid document To avail ITC
[Seclion 16(2)(a)]

(3} ITC can be availed for making zero-raled supplies, notwithsfanding that such supply may be an exempt
supply — [Secfion 16(2) of The IGST Acf, 2017]

(4) ITC is blocked on works coniract services when supplied for construction of an immovable property.
However, “conslruclion” includes only thal repairs which are capilalized along with The said immovable
properly.

In this case, since repairs of building is debiled To P & L Account, the same does nof amount to ‘construction’
and hence ITC thereon is available - [Seclion 17(5)(c)].

(5) ITC is not available when deprecidalion has been claimed on the Tax component of the cosf of capital goods

under the Income-fax Act - [Seclion 16(3)]

Queslion-4 : Ramoplast Seap Faclory, a regislered supplier, is-engaged-in manufacluring beauly soaps —
‘Forever Glow' in-Mumbai. If_has provided The following-information perlaining To-purchases made/services

availed inthe month of Janvary, 20XX:

Parficulars GST paid R)
Soap making machine 50,000
Molor vehicles for Transportation of inpuls 70,000
Membership of 'Fif and Fine' health and filness cenlre for ils employees 25,000
employees Inpuls purchased, buf stolen from the factory 40,000

You are required To compute the inpuf fax credit (ITC) available with Ramoplast Soap Faclory for the month of
Janvary 20XX assuming that all The ofher condilions for availing ITC, wherever applicable, have been fulfilled.
(ICAl Materiall

Answer: Computation of ITC available with Ramoplast Soap Factory
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Particulars Amount )
Soap making machine (ITC in respect of goods used in course/furtherance of business is 50,000

available in Terms of seclion 16 of the CGST Acfl

Molor vehicles for Transportation of inpuls 70,000
Membership of 'Fil and Fine' health and filness cenfre for ifs employees (ITC in respecl of NIL
membership of a club, health and filness cenlre is blocked in Terms of secfion 17(5) of the CGST

Act]

Inpuls slolen from the factory [ITC in respect of goods stolen is blocked in Terms of seclion NIL
17(5) of the CGST Acll

Tolal ITC available 120,000

Question 5 : Fun Pharma Privdle Limiled, a registered supplier is engaged in the manufaclure of Taxable goods.
The company provides the following information of GST paid on the purchases made/input services availed by

it during the monith of Seplember:

Particulars GST paid R)
(i) Purchase of cabs used for the Transporidlion of ifs employees 330,000
(ii) [npuls consisting of three lofs, oul of which first lof was received during the 125,000
monith
(i)  |Capital Goods (ouf of Three ifems, invoice for one ifem was missing and GST paid 2,50,000
on that fferm was ¥ 25,000)
(iv)  |Ouldoor cafering service availed on Women's day 72,000

Defermine the amount of input Tax cred available with M/s Fun Pharma Privale Limiled for the month of
Seplember by giving necessary explanations for freatment of various ifems. All the condilions necessary for

availing The inpul Tax credil have been fulfilled. [ICAI Maferiall

Answer: Compuldtion of input Tax credif {(ITC} available with Fun Pharma Privale Limifed for the month

of Seplember
Particulars £
Purchase of cabs used for the Transporidlion of its employees [Nofe-1] Nil
Inpuls consisfing of three lots, oul of which first lof was received during the month [Nole-2) Nil
Capflal goods Ngte-3] 2,25,000
Outdoor cafering service availed on Women's day [Nofe-4] Nil
Total ITC 2,25,000
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Notes:

L When inpuls are received in instalments, ITC can be availed only on receipt of last inglalment in Terms
of seclion 16 of CGST Act, 2017.

2 ITC cannol be Taken on missing invoice. The registered person should have the invoice in ifs possession
fo claim ITC vide section 16 of CGST Act, 2017 .

3. [TC on ovldoor cafering is specifically disallowed unless the same is used for making oviward taxable
supply of the same calegory or as an element of the taxable composite or mixed supply in Terms of seclion 17
of CGST Act, 2017.

Question 6 : Cloud Seven Private Limiled, a regislered supplier, is engaged in the manufaciure of Taxable goods.
The company provides The following informadlion perlaining To GST paid on The purchases made/input services
availed by i during The- month-of Febrvary, 20XX:

Parficulars GST paid R)
(i) |Trucks vsed for the fransporf of row maferial 120,000
(il  |Foods and beverages for consumpfion of employees working in the facfory 40,000
(il ~ |Inpuls are To be received in five lofs, out of which third lof was received during 80,000
the month
(iv)  |Membership of a club availed for employees working in The factory 150,000
(v)  |Capital goods (ouf of five ffems, invoice for one ifem was missing and GST paid 4,00,000
on that ffem was ¥ 50,000
(vl |Raw madlerial (fo be received in March, 20XX) 150,000

Determine the amouni of inpul fax credit available with-Clovd Seven Privaie Limited for the month of Febrvary.
20XX by giving necessary explandtions for freatment of variovs flems. All the condflions necessary for availing

the input Tax credil have been fulfilled.

Answer: Compuidtion of inpuf Tax credit (ITC) available with
Cloud Seven Private Limiled for the month of February, 20XX
Particulars £
Trucks vsed for the Transport of raw maferial [Ncte-1] 120,000
Foods and beverages for consumplion of employees working in the faclory [Ngfe-2] Nil
Inpuls are To be received in five lofs, out of which Third lot was received during the month Nil
(Note-3]
Membership of a club availed for employees working in the faciory [Nofe-4] Nil
Capital goods {(ouf of five ffems, invoice for one ifem was missing and GST paid on that ifem 350,000
was X 50,000) (Nofe-5]
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Particulars Z
Raw madlerial To be received in March, 20XX [Note-6] Nil
Total ITC 4,70,000
NoTes:

1. ITC ontrucks is nof disaliowed in ferms of section 17(5) of the CGST Acf, 2017.

2. ITC on food or beverages is specifically disallowed unless the same is used for making oviward Taxable
supply of The same calegory or as an element of the Taxable composie or mixed supply- [Section 17(5)).

3. When inpuls are received in inslalments, ITC can be availed only on receipt of last instalment- [Seclion
16(2)].

4. Membership of a club is specifically disallowed under secfion 17(5) of the CGST Aci, 2017.

5. ITC cannot be Taken on missing invoice. The regisfered person should have he invoice in ifs possession
fo claim ITC [Seclion 16{2) of CGST Act, 20171 .

6. Inpufax credit is available only upon The receipt of goods in ferms of seclion 16(2) of CGST Acl, 2017.

Queslion 7 : Mr. Ekaan}, a supplier registered in Delhi, is engaged in the business of sale and purchase of plastic
raincoals. He furnishes the following informdlion periaining To inward/outward supply made by him for the
month of July, 20XX:

Parficulars Amount
(X in lakh)

Valve of infer-Sidte outward supply To registered persons 30
Valve of infra-Stale oufward supply To regisfered persons 50
Valve of infra-Stale outward supply To unregistered persons 15
Valve of infra-Stdfe inward supply from registered persons 10
Valve of infer-Siale inward supply from registered persons 5
Valve of infra-Sidfe inward supply from unregistered persons

Following addifional information is also provided by Mr. Ekaant:-

Particulars Amount X in lakh)
[GST credit on capifal goods purchased in The month of July 15
CGST/SGST credit on gther inward supplies Lincluding credil of 0.5
X 5,000 (CGST and SGST each) on account of membership of a clubl (CGST and SGST each)
Availed consulfancy services from Mr. Sujit, lawyer localed in Delhi (Unira-Siate 1
services]

The amount of ITC brought forward in the month of July, 20XX is as under:-
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CGST: X 2 lakh SGST: X 2 lakh [GST:X 5 lakh
Calcvlate The net GST liability (CGST and SGST or 1GST, as the case may be) o be paid in cash for the month of
July, 20XX by assuming the rafes of GST as under:

CGST 9%
SGST 9%
IGST 18%
Nofe:

(i)—All the amounis_given above are exclusive of Taxes.

(it)—AlHthe condilions-necessary for-availing the ITC-have been fulfilled:

Answer: Computation of net GST liability of Mr. Ekaant
Particulars Valve R) ¢asT R) $GST ) 16T R)
Total tax liability
Valve of infra-Stale legal consultancy 1,00,000 2,000 9.000 -

services i.e. inward supplies liable To
reverse charge mechanism (fo be paid in
cash) (A} [(Nofe-1]

Valve of inter-Sidle outward supplies (81) 30,00,000 - - 540,000
Valve of infra-Sidle outward supplies to ©5,00,000 585,000 5,85,000 -

registered as well as vnregistered persons
(82) X 50,00,000+

¥ 15,00,000)

Total (B) = (B1) +(82) 5,85,000 5,85,000 5,40,000
Input Tax Credit
Brought forward ITC 2,00,000 2,00,000 500,000
Valve of infra-Sidle inward supplies from 10,00,000 20,000 90,000

registered person [Nofe-2]

Valve of infer-Stale inward supplies from 5,00,000 = = 90,000
registered person [Nofe-2]

Valve of infra-Sidle inward supplies from 2,00,000 - - -
unregisfered person [Nofe-3]

[GST credit of capifal goods [Note- 21 150,000

Credit on other inward supplies purchased in 45,000 45,000 -

the month of July fess credit on membership
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Particvlars Valve R) CaGST R) 8GST () IGST R)
of a club [Nole-2 & 4]

Credit of legal consullancy services [(Nole- 2.000 9.000 __-
2]

Total (C) 3.44,000 344,000 740,000
Net liability (8)-(C) 241,000 241,000 (2,00,000)
Less: Set off from IGST credit 2,00,000 - =
Liability after sef off (D) 41,000 2,41,000 Nil
Net GST liability to be paid in cash (A) + 50,000 2,50,000 Nil
(D)

Nofes:—

1. Services supplied by an individval advocdle To any business enlily locafed in the Taxable Terrifory by way of
legal services, direclly or indireclly are Taxable under reverse charge mechanism. Thus, tax is payable by the
recipient (Mr. Ekaanf) on said services To the Governmenl.

Further, as per seclion 49(4) of the CGST Acl, 2017, amount available in the electronic credit ledger LITC amount]
may be used for making payment Towards oulput Tax. However, Tax payable under reverse charge is nof an
oulput tax in Terms of section 2(82) of the CGST Acl, 2017. Therefore, Tax payable under reverse charge cannot
be sef off against the inpul Tax credit and Thus, will have To be paid in cash.

2. Every regislered person is enfilled To Take credit of inpul Tax charged on any inward supply of goods and/or
services which are used or infended To be used in The course or furtherance of his business in Terms of seclion
16 of CGST Act, 2017. Further “inpul Tax" in relalion To a registered person includes the Tax payable under reverse
charge mechanism in ferms of section 2(62) of the CGST Act, 2017.

3. Intra-State supplies received by a regislered person from any unregistered supplier, are exempt from the
whole of the cenfral fax leviable thereon under section (4) Till 30.09.201% {Nofification No.8/2017 CT (R) dafed
28.06.20171. Since no Tax has been paid, 50 no credit is available.

4, Inpuf tax credif is not allowed in respeci of membership of a club in ferms of secfion 17(5) of CGST Act, 2017.
Queslion 8 : X Eleclronics isa regislered manufaclurer of eleclrical appliances. It made confract with dealers,
that-purchase of air-condilioners-of capacily 1.5 Ton-in-the month-of Oclober-of quantity of more than-50-unifs
wiltentitte tThern for 10% discouni.

Inter-State supply made during the month of October is X 50,00,000

Delails of Infra-Siale supply:

Particulars Amount ()

Supply of Microwave Oven 15,00,000
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Supply of Refrigerafors with Siabilizers being a mixed supply, rafe of GST on Refrigerafor is 40,00,000
28% (14% CGST & 14% SGST), rale of GST on Stabilizer is 18% (9% CGST & 9% SGST)
Supply of Air Condilioners of capacily 1.5 Ton @ X 50,000 per Air 50,00,000
Condilioner

[nfra-State inward supplies are:

Parficulars Amount )
Raw malerial 20,00,000
Paid Gym membership for employees 50,000
Truck purchased for Transporidlion of goods 30,00,000

X Elecironics made supply of Air Condilioners (capacily 1.5 fon) o only one dealer named Mr. L.

Gym membership for employees is nol obligatory for X Electronics under any low.

Opening Balance of ITC is as under:

CGST: X 58,000 SGST: X 70,000 IGST: X 10,00,000

Nofe:

(i Rafe of CGST, SGST and IGST are 9%, 9% and 18% respeciively for both inward and ovlward supplies except
where specifically provided.

(i) Both inward and oviward supplies are exclusive of Taxes.

(iii)-All the condilions for availing the ITC have been fulfilled.

Compule the Net GST payable in cash by X Elecironics for the menth of Oclober. [duly 2021 Marks 8]

Answer:  Compuldlion of nel GST payable in cash by X Electronics for October

Particulars Amount| CGST )| 8GST ()| IGST R)
R)
[ |Intra-State supply
Supply of microwave oven 1500000 135000 135,000
Supply of refrigerdlors with sfabilizers 40,00000| 560000 560000

(Being mixed supply, the supply shall be Treated
as a supply of thal parlicvlar supply which
dliracts the highest rafe of fax and taxed
accordingly. Thus, it will be taxed @ 14% CGST
and 14% SGST.)

Supply of 100 X 50 lakhR 50,0000 air 4500000 405000 405,000
conditioners [Since 100 air condilioners have| [ 50,00,000
been supplied, discount @ 10% will be available.) x 0%}
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Particulars Amount|  CGST ()| 8GST ()| IGST R)
R)
(Note-1)
Il. |Infer-Sfcte supply @ 18% 50,00,000 200,000
Total oufward tox liabilily 11,00,000| 11,00,000| 900,000
Less: Input Tax Credit (Refer Working Nofe below)
[GST credif first vlilized towards payment of IGST. Remaining amount|— 1,00,000 900,000
can be ulilized Towards CGST and $GST in any order and in any (IGST) (IGST)
proportion
CGST credil sel off against CGST liability and SGST credit sef off| 508,000 520,000
against SGST liabillty as CGST credit cannot be ulilized towards (CGST) (SGST)
paymenf of SGST and vice versa.
Net GST liability payable in cash 492,000 580,000 Nil

Note:l It has been presumed thal There is one supply Transaclion for 100 ACs and thus, the discount has been
given in The invoice ifself. Allerndlively, even if there have been mufliple supply fransactions for the ACs during
the month and the discounl has been given vide credil nofe, it has been presumed thal the credil nole has been
issved in Ocfober and all dther condilions prescribed in section 15(3)(b} of the CGST Acl, 2017 have been complied
with. Thus, the effect of the discount has been adjusted in The month of October ilself.

Working Note:
Computation of ITC available with X Elecironics

Particulars CaSTRR)| 8GST R) IGST Q)
Opening balance of ITC 58,000 70,000  10,00,000
[nira-Slate inward supplies

Raw madlerial 20,00,000 180,000 180,000

Gym membership for employees 50,000 Nil Nil

(ITC on membership of a health and filness cenire
is blocked if there is no stalulory obligdfion for the
employer To provide the same.)

Truck purchased for tfransporidlion of goods 30,00,000 270,000 270,000

(ITC on malor vehicles vsed for fransporialion of
goods is not blocked2.]
Tolal ITC 508000/ 520000| 10,00,000

Note: In the above answer, Tax payable in cash has been compuled by selling off the IGST credif against CGST
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liabilily. However, since IGST credil can be sel off against CGST and SGST liabilily in any order and in any
proportion, the same can be sef off against CGST and/or SGST liabilities in different other ways as well. In all
such cases, net CGST and nel SGST payable in cash will differ though The Tolal amount of nel GST payable R
10,72,000) in cash will remain The same.

Question 9 : KNK Lid., a registered supplier of Mumbai is o manufaclurer of heavy machines. Its outward

supplies (exclusive of GST) for the month of Janvary are as follows:

S. No. Parficulars Amount (%)
(i) Inter-State 85,00,000
{ii) Irfra=State 15,00,000

Applicable rafe of CGST, SGST and IGST on outward supply are 9%, 9% and 18% respeclively. Delails of GST paid

on inward supplies during The month of January are as follows:

S. No. |Pariiculars CGST SGST
paid Q)|  paid Q)
(i) Raw malerial A £0,000 60,000
{of which 70% of inpuls procured were used and 30% were in sfock af the
end of The Janvary)
(ii) Raw madlerial 8 50,000 50,000

{of -which—90% madlerial received in—faclory and remaining mdlerial
complelely damaged dve 1o a road accident on the way To factory. There

was no negligence on the part of the KNK Ltd.)

(iii) Construclion of pipelines laid ouiside The faclory premises 30,000 30,000

(iv) Insurance charges paid for Trucks vsed for Transporidlion of goods. 55,000 55,000

Additional Informaion:

(i} There is no opening balance of any inpul Tax credif and all the conditions necessary for availing the input
fax credit (ITC) have been fulfilled.

(ii) Defails of GST paid on inward supplies are available in GSTR-2A except for ffem (i} i.e. Raw Maferial A, for
which supplier has nof filed ifs GSTR-1 for the month of January, hence corresponding inpul fax credit (ITC)
is-nof reflecting in GSTR-2A of KNK-Lid- in-Janvary:

Compule the following:

(i Amount of eligible input fax credit {ITC) available for the month of January.

(i) Minimum nef GST payable in cash, for The monih of Janvary affer vsing available inpufTax credil.

Working nofes should form part of your answer. [Nov 2020 Marks 8]

Answer: (i) Compvutation of amount of eligible ITC available for the month of Janvary
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8. No. |Particulars CGST R) $GST R)

(i) Raw mdferials 8 (90%) [Nofe-1] 45,000 45,000

(ii) Construclion of pipelines laid ouiside The faclory premises Nil Nil
(Nole-2]

(iii) Insurance charges paid for Trucks vsed for 55,000 55,000
fransporidlion of goods [Nofe-3]

(iv) Raw malerials A [Nofe-4] Nil Nil

v Eligible ITC on invoices the delails of which are available 100,000 100,000
in GSTR-2A (45,000 +55,000) | (45,000 +55,000)

(vi) [TC on invoices the delails of which are nol available in NIL NIL

GSTR-2A, i.e. the invoices which have nol been uploaded
by the suppliers in their GSTR-1 (Note-4]
Total eligible ITC 1,00,000 1,00,000

Notes:

1. ITC on goods destroyed is blocked under seclion 17 of the CGST Act, 2017.

2. ITC on works conlract services availed for construction of plant and machinery is allowed but pipelines laid
oulside the faclory premises are excluded from the definiion of plant and machinery and hence, ITC
thereon is blocked.

3. ITC on molor vehicles used for Transportalion of goods is allowed. Further, ITC is also allowed on insurance
services relaling To mofor vehicles, ITC on which is allowed.

4. As per seclion 16(4), Where invoice has not been vploaded by The supplier in ifs GSTR-1, then NO ITC SHALL

BE ALLOWED.
(ii) Computation of minimum net GST payable in cash for the month of Janvary

Particulars Valve ) CGST @| SGST @ IGST @
9% R) %R 182 R

Inter-Siale oulward supplies 85,00,000 1530,000

[nira-State oulward supplies 1500000 135000, 135,000

Tolal oulpul tax payable 135,000 135,000

Less: Sef off of CGST and SGST credit against CGST and 15,30,000

SGST liabilily respeciively (1.00.00} | (1.00.00)

Minimum nel GST payable in cash 35,000 35,000 15,30,000

Question 10°= ABC Uid., a registered supplier in Surdl, Gujardl has calculated outpul net GST liability affer adjusting
[TC in The books for the month of Febrvary 20XX:
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CGST : X 3,00,000 SGST : X 250,000 [GST : X 3,00,000
During the above month, The following addilional informalion is provided by ABC Lid.:
S. No. |Porticulars Amount
{excluding GST) X
1 |The company had given on hire 5 trucks To one of the transporfers of 375,000

Vadodara {a goods fransport agency) for fransporfing goods for 10 days. The
hiring charges for the Trucks were X 7,500 per Truck per day
2 {The company-sold-goods to- X & Co- of Delhi-on-6th-Janvary 20XX with-a 500,000

condifion that inferest @ 2% per month will be charged on invoice valve if X
& Co. failed To make payment within 30 days of The delivery of The goods.
Goods were delivered and also The invoice was issved on 6th Janvary 20XX.
X & Co. paid the considerdtion for The goods on 20th February along with

applicable inferesl.

3 |The company sought legal consulfancy services for i's business from A & 150,000
Advocdies, a parinership firm of advocales sifualed af Bhyj, Gujara.

4 |The company ordered 3,000 packels of Tools which are To be delivered by 5,00,000

the supplier of Delhi via 3 lots of 1,000 packels monthly. The supplier raised
the-invoice forfull-quantily-in-February - 20XX-and The tast-lof-would-be
delivered-in April 20XX:

5 |The company supplied 10,000 packels of Tools To one of it's cusfomer at X 10/~
per packel in Gujaral in Janvary 20XX. Afferwards, The company re-valves if

df ¥ ¢ per packel in Febrvary 20XX and the company issved credil nole To

the cusfomer for X 1 per packel.
The rate of GST is 9% CGST, 9% SGST and 18% IGST.

You are required To compule The aclual nef liability of GST To be paid in cash along with working nofes for the
month of February 20XX. [DEC 2021 8 Marks]

Answer:
Computation of net GST liability of ABC Ltd. to be paid in cash for Febrvary 20XX
Particulars Valve R} CGST R)| 8GST )| IGST R)
Net oulput GST liability as given 300,000 250,000 3,00,000
Add: Trucks given on hire To GTA 375,000 == == ==

[Services by way of giving a means of Transporfation

of goods on hire To a goods Transport agency are
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Particulars

Valve ()

CGST R)

8GST R)

1GST R)

exempl.]

Add: Inlerest on delayed paymenl of 15 days

(6th Febrvary, 20XX to 20th Febrvary,20XX)
[Includible in value in terms of seclion 15]

[Ngte: Inferest collected is assumed To be inclusive of
GST. Further, The invoice valve has been taken as
inclusive of GST for compuling said penal inferest.
However, iTis also possible To assume the inferesfTo be
exclusive of GST and To compule The same by Taking
the values as exclusive of GST (i. eX 500000).]

5,900
(5,90,000 x
2% x
15/30]

900

Total ovtput tax liability

3.00,000

2,50,000

3.00,900

Less: [TC in respect of legal services paid as reverse

charge is available

150,000

(13,500)
(1,50,000
x 9%])

(13,500)
(1,50,000
x 9%])

Net output tax liability (A)

2,86,500

2,36,500

3.00,900

Legal consuitancy services received(B)

(Tax is payable under reverse charge on legal
services received by a business enflly from a
parinership firm of advocales.

[Nofe: It has been most logically assumed that the
aggregateTurnover of ABC Lid. inthe preceding FY was
above the threshold limil for registrafion under GST
law.]

Further, Tax payable under reverse charge, being not
an oulpul Tax, cannol be sef off against ITC and thus,

will have To be paid in cash.]

150,000

13,500
(1,50,000
x 9%])

13,500
(1,50,000
x 9%])

Total GST payable in cash [(A) + (8)]

3.00,000

2,50,000

3,00,900

Notes:

(1} ITC on goods received in lofs is available on receipt of last lof. Hence, ITC on Tools received will nof be

available in Febrvary 20XX.
(2)

be excluded from ifs valve of supply.
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Question 11 : Rimjhim Sales, a registered supplier, receives 100 invoices (for inward supply of goods/ services)
involving GST of X 10 lakh, from various suppliers during the month of January, 2022. Ouf of 100 invoices,
delails of 80 invoices involving GST of X 6 lakh have been furnished by The suppliers in their respeclive GSTR-
1s filed on the prescribed dve dale therefor and such delails have also been duly communicaled To The recipients
of such invoices in Form GSTR-28.

Compule the ITC thal can be claimed by Rimjhim Sales in its GSTR-38 for the month of Janvary, 2022 To be
filed by 20th February assuming Tthat GST of X 10 lakh is ctherwise eligible for ITC. [RTP-Nov.22]

ANSWER

ITC 1o be claimed by Rimjhim Sales in ifs GSTR-38 for tThe month of Janvary To be filed by 20th Febrvary will

be compuled as under-

Invoices Amount of ITC involved in the Amount of ITC that
invoices () can be availed (])
80 invoices furnished in GSTR-1 6 lakh 6 lakh [Refer Note 1)
20 invoices nof furnished in 4 lakh Nil
GSTR-1 (Refer Nofe 2]
Total 10 lakh 6 lakh
Notes:

(1) 100% ITC can be availed on invoices furnished by the suppliers in Their GSTR-1.
(2} Input Tax credit in respect of any supply of goods or services or both is available To a registered person only,
inter alia, if the defails of the invoice/debil nofe in respect of said supply has been furnished by the supplier in
the slafement of oulward supplies (GSTR-1} and such defails have been communicated To the recipient of such
invoice/debil nale in the manner specified under section 37. Thus, in respect of 20 invoices not furnished in
GSTR-1s, no ITC is available.
Question 12 : Mr. Prithviraj, registered under GST, is engaged in supplying services {(as discussed in the Table
below) in Maharashira. He has furnished the following informafion with respect fo the services provided/ received
by him, during the month of February:

S.No. Parficvlars Amount ()

i) Carndlic music performance given by Mr. Prithviraj To promole a brand of | 140,000

readymade garmenfs (Infra-Stafe fransaction)

i) Ouldoor cdlering services availed for a markefing event organized for his | 50,000

prospecfive customers (Inifra-Siafe fransaction)
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i) Services of ransporiation of studenis provided To Subhaskar College providing | 100,000
edvcalion as part of a curriculum for oblaining a recognised qualification (Intra-
Sidfe fransaclion)
iv) Legal services availed for official purpose from an advocdle localed in Gujaral | 175,000

(Inter-Sidfe Transaclion)

v) Services provided To Wealth Bank as a business correspondent with respeci To | 2,00,000

accounts in a branch of The bank localed in urban area {Infra-State Transaction)

vi) Recovery agenf's services provided fo o car dealer (nfra-Sfate fransaction) 15,000

vii) General insurance Taken on a car (sedling capacily 5) used for official purposes | 40,000

(Intra-State fransaction)

Note:

(i} Rafes of CGST, SGST and IGST are 9%, 9% and 18% respeciively.

(i) All inward and ovlward supplies are exclusive of Taxes, wherever applicable.

(iii) All The condilions necessary for availing The ITC have been fulfilied.

(iv) The Turnover of Mr. Prithviraj was X 2.5 crore in the previous financial year.

Compute the net GST payable in cash, by Mr. Prithviraj for the month of February. [RTP-May 23]
Answer —

Computation of GST payable

Particuvlars Valve of | CGST SGST IGST
Supply (@9 (@ 9% @18%
) )

GST payable under forward charge

Carndlic music performance given To promgle a brand of | 140,000 | 12,600 12,600 | Nil
readymade garmenfs [Carndlic music performance by Mr.
Prithviraj is not exempl from GST even though the
consideralion charged does not exceed X 150,000 since
said performance has been made by him as a brand
ambassador.]

Services of Transporidlion of sludenls provided To | 100,000 | 9000 2,000 Nil

Subhaskar College [Services of Transportalion of students

provided fo an educalional instilvlion other than an insfifution
providing preschool educalion or educalion up To higher

secondary school, are nof exempt.)
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Services provided To Wealth Bank as a business | 200,000 | 18,000 18,000 | Nil

correspondent [Services provided by o business

correspondent To a banking company are nof exempt when

such services are provided with respect To accounls in ifs

urban area branch.]

Services provided as a recovery agent [Tax is payable | 15000 1350 1350 Nil

under forward charge since recovery agenl's services are

being provided To o person other than banking

company/financial  insfifulion/  non-banking  financial

company.]

Tolal GST payable under forward charge (A) 40,950 40,950 | Nil

GST payable under reverse charge

Legal services availed from an advocate [Legal services | 175,000 | Nil Nil 31,500

received by a business enfity with aggregale turnover in the

preceding financial year exceeding threshold limil for

regisfrafion 20 lakh) are nof exempt and fax on the same

is payable vnder reverse charge.]

Total GST payable under reverse charge (8) Nil Nil 31,500

Total GST payable [(A)+(B)] 40,950 | 40,950 | 31,500

Computation of tolal ITC available

Particulars Valve of | CGST $GST 16ST
Supply |@ 9% (@ 9% @18% 1
R) R)

Ouldoor cdilering services availed [ITC on ouldoor cafering | 50,000 Nil Nil Nil

services is blocked except when such services are (i) vsed

by the taxpayer who is in The same line of business or (ii)

provided by the employer To ifs employees under a

statufory obligdtion.]

Legal services availed [ITC is available as soid services are | 175,000 | Nil Nil 31,500

vsed in course or furtherance of business.]

General insvrance Taken on a car (sealing capacily 5) used | 40,000 Nil Nil Nil

for official purposes
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(ITC on mdior vehicles for Transportalion of persons with
seafing capacily < 13 persons (including The driver) is
blocked excepl when the same are vsed for (i} making
further Taxable supply of such malor vehicles (i) making
faxable supply of fransporidlion of passengers (i) making
faxable supply of imparling fraining on driving such mafor
vehicles.

Further, ITC is nol allowed on services of general insurance
relaling To such ineligible mofor vehicles.)

Total ITC available Nil Nil 31,500

Computation of net GST payable in cash

Particulars CGST SGST | IGST
% R | @ 9% 1841
R)
GST payable ynder forward charge 40,950 40,950 | Nil
Less: [TC of IGST* (15750} | (15750) | -
[GST [GST

25200 25200 | Nil
Add: GST payable under reverse charge in cash [Tax payable under | Nil Nil 31,500

reverse charge, being nol an oulput Tax, cannol be sef off against [TC
and Thus, will have To be paid in cash.]
Net GST payable in cash 25200 | 25,200 | 31,500

Note: CGST and SGST is payable onthe infra-Siale fransaclion and IGST is payable on the infer-Siafe fransacfions.
Question 13 : M/s Cule & Co., a parinership firm, regisfered supplier under GST in Bengalurv (Karndiaka State),
has provided the following information for the month of Oclober, 2023:

S. No. Details of transactions Amount ()

i) Inira-Shafe Taxable supply of Direct Selling Agent (DSA) service To public secfor | 2,50,000
Bank.

i) Services provided fo a Governmental avthority by way of sanildfion conservancy. | 99,900
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i) Rent paid To a residential dwelling Taken for running an office for providing DSA | 25,000
services; Owner of the residenflial properly was nof regisfered under GST; This

is an infra-State supply availed.

iv) Purchased a car for the official vse of managing pariners of the Firm for | 900,000

business vse (Infer-Stdte purchasa).

v) Availed Information Technology services for their business from Pariner's friend | Nil
Mr Allan Waugh from Melbourne, Avsiralia.

Mr. Waugh refused To take any considerafion.
Open Market valve of said service was X 1,25,000.

(Inter-Siafe Transaclions).

vi) Provided Training and performance appraisal services in Bengalury To following
persons:

300,000
(b) Babv Cones, a proprietorship concern of Rajasthan, which was ndf registered | 1,00,000
under GST

{a) ABC Private Limiled, a regisfered supplier in the Stafe of Kerala

Note:

(i} Rafes of CGST, SGST and IGST are 9%, 9% and 18% respeciively.

(ii) All The amounis given above are exclusive of taxes.

(iii) All The condilions necessary for availing The ITC have been fulfilied.

liv} There was no opening balance of any inpuf Tax credil.

tv) The turnover of M/s Cute & Co was T 2 crore in the previous financial year.

Compute the net GST payable in cash, by Ms Cute & Co. for the monith of Ocfober, 2023. Correct legal provisions
should form part of your answer. [RTP — May 24]

Answer : Computation of net GST payable in cash

Particulars casy SGST @ 9% IGST @ 18%
@ 9% R) R) R)

Oulput fax liability [Refer Working Nofe 1] 31,500 31,500 54,000

Less: [TC available [Refer Working Note 2] 2250 2250 -

Netl GST payable 29,250 29,250 54,000

Add: Tax Payable under reverse charge To be paid | 2,250 2250

in cash [The amount available in the electronic credit

ledger may be vsed for making any payment

fowards oulput Tax. Further, oulput Tax means the Tax
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chargeable on faxable supply of goods and/or

services byl excludes Tfax payable on reverse charge
basis. Thus, fax liability under reverse charge has To
be paid in cash]

Total GST Payable in cash

31,500 31,500 31,500

Working Notes
1. Computation of total valve of taxable supplies made by M/s Cute £ Co. for the month of October, 2023

Particulars

Amount ()

¢asST R)

8GST R)

IGST R)

Taxable under Forward Charge

Inira-State Taxable supply of DSA service
[Since DSA services are provided by parinership

firm, so Taxable under forward chargel

2,50,000

22,500

22,500

Services provided To a Governmental authorily by
way of sanilalion conservancy [Specifically exempl
under GST]

99,900

Informalion Technology services [mporT of
services from a non-relafed person withoul
consideration, in The course or furtherance of

business is nof a supply.]

Nil

Training and performance appraisal services To
ABC Privale Limiled [Taxable; the place of supply
of services in reldlion To Training and performance
appraisal To a registered person, shall be the

locafion of such person. Thus, place of supply is

Kerala and hence an inter-Siate fransaclion.]

300,000

54,000

Training and performance appraisal services To
Babu Cones. [Taxable, the place of supply of
services in relafion To Training and performance

appraisal To an vnregistered person, shall be the
locafion where The services are aclvally performed.
Thus, place of supply is Bengalurv, hence Inlra-

Stdle fransaction)

100,000

9000

9,000
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749,900 31,500 31,500 54,000

Taxable vnder Reverse Charge

Ren' paid for residential unif [Service by way of | 25,000 2,250 2,250

renfing of residential dwelling To a regislered
person is Taxable under reverse charge

mechanism)

774,900 33.750 33.750 54,000

2. Computation of ITC that can be availed by M/s Cute & Co. for the month of October, 2023
Particulars CGSTR) | 8GST(R) | IGST R)
Rent paid Yo residential dwelling for providing DSA services 2250 2250 -

[ITC is available as services are used in the course or furtherance

of business.)

Purchase of car Nil
(Blocked credit in Terms of seclion 17(5) of the CGST Act, 2017)

Question 14 : Crafimodel Limiled, a regisiered dealer in Pdina (Bihar), is engaged in various types of supplies. If
is not engaged in renling of cars business. The company provided the following delails for the month of Janvary,
2024.

Sl No. Particulars Amount in X
i) Oulward supply of goods made during the month To various non-relafed persons: | As given in
Particulars Market Transaction | | parficuiars
Valve R} | Valve R) column
d. | inthe Stafe of Bihar (Infra-Sidfe) 300,000 | 400000
b. | fo other States (Infer-Siate) 7,50,000 6,00,000
i) The company pledged its 5% equily shares 1o the merchant banker for the purpose

of proposed inilial public offer.

i) Stock Transfer of goods worth X 58,000 without considerdtion To ifs branch af Gaya
(Bihar). Branch has been declared as an addifional place of business in the

registration cerlificale.

iv) [nira-State inward supply of various services for use in the course or furtherance | 12,00,000

of business (30 invoices). Ouf of 30 invoices, defails of 10 invoices amounling To X
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2,50,000 were not furnished by the suppliers in Their GSTR-1s and resuifantly, were
nof reflected in Crafimodel Limifed's GSTR-28.

v) Outward supply of services of milling of paddy info rice (Infra-Siate) 2,00,000

vi) Outward supply of services of giving Trucks on hire To a Governmental avthority | 150,000
(Infra-Sidfe)

vii) Amount paid To [IM Ahmedabad, Gujaral for providing 15 days' managementf | 5,00,000
fraining To 10 managers from 10th Janvary. The [IM provided Parlicipation

Cerlificales af the end of The fraining program.

viii) Purchased air Tickels for its employees from Pdina To Guwahali, Assam airport in

economy class. Tolal fare was X 100,000, oul of which basic fare was X 80,000.

Additienal Information:

{a) All The amouns given above are exclusive of Taxes, wherever applicable.

(b) During the course of arranging and filing decuments, the Accounfant of Craffmodel Limiled observed that an
invoice for T 30,000 (excluding fax) dated 2nd December, 2023 was omilfed o be recorded in the books of
accounis and no payment was made against the same Till the end of Janvary, 2024. This invoice was issved by
Mr. Rahvkely of Pdlna, from whom Crafimodel Limited had Taken cars on rental basis. Invoice included cost of
fuel-also:

{c) Regarding pledging of shares, the face valve of shares is X 5,00,000. The market valve of shares is X
8,00,000.

(d) Rale of GST applicable on various supplies are as follows:

Nature of supply GaGST SGST IGST
Car rental service 2.5% 2.5% 5%
Transportalion of passengers by air 2.5% 2.5% 5%
All gther inward and oviward supplies 9% 9% 18%

{e)-No-opening balance of input fax credil-exists-in the beginning of The relevantfax period:

(f) Subject fo the information given above, condifions necessary for claiming ITC were complied with.
You are required To calculate the amount of net GST liability payable in cash by Craftmodel Limited for the month
of Janvary, 2024,

Answer : Computation of net GST payable in cash by Craftmodel Ltd. for the month of Janvary,2024
Particulars CaST ) 8GST () | IGST R)
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Ouvlward infra-Siate supply of goods made in The Stafe of 36,000 36,000
Bihar. (4,00,000 (4,00,000
[(Valve of supply is The fransaclion valve of the goods.] x 9%) x 9%)

Outward supply of gocds made fo gther Stafes. 1,08,000
(Value of supply is The fransaclion valve of the goods.) (6,00,000
x 18%]

Pledging of 5% equily shares To the merchant banker Nil
(Supply includes supply of goods and services. Shares
being securilies are neither goods nor services.

Thus, Transfer of shares which is neither goods nor

services is nol a supply.]

[nira-State stock transfer To Gaya Branch with no separate - -
registration.

(Stock fransfer befween 2 unifs of a legal enfily under
single regisiralion is not a deemed supply under GST and
hence, the same is nof liable To Tax under GST since
branch with same GSTIN is nof a disfinct person.]
Services of milling of paddy info rice. 18,000 18,000
[(Milling of paddy info rice cannol be considered as an (2,00,000 (2,00,000

infermediale produclion process in reldfion To culfivalion x 9%) x 9%)
of plants for food, fibre or other similar producls or

agriculfural produce. Thus, it is nof eligible for exemplion.)

Services of giving trucks on hire To a Governmenfal 13,500 13,500
avthorily [(Services by way of giving mofor vehicles on (150,000 (150,000
hire To a Governmental authorily are faxable.] x 9%) x 9%)
Total output tax 67,500 67,500 1,08,000
Less: Inpul Tax Credit [Refer Working Note below] IGST (90,000)
credif should first be ulilized Towards payment of IGST.
ITC of CGST shovld be ufilized for payment of CGST and (67.500) (18,000)
IGST in that order. ITC of CGST cannot be ulilized for (CGST) (Casm
payment of SGST
ITC of SGST should be ufilized for payment of SGST and (67,500 -
IGST in that order. However, ITC of SGST should be ulilized (SGST)
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for payment of IGST, only affer ITC of CGST has been
vlilized fully. ITC of SGST cannot be ulilized for payment
of CGST.

Minimum Net GST payable in cash

Nil

Nil

Nil

ITC balance to be carried forward next menth

18,000

Working Note: Computation of ITC available

Particulars

CaGST R)

8GST ()

IGST Q)

[nira-State inward supply of services used in the course of
business.

(ITC cannct be availed by a registered person in respeci of
invoices, the delails of which have nol been furnished by The
supplier in GSTR-1.]

85,500
(9,50,000
x 9%)

85,500
(950,000
x 9%)

Training course organized by [IM, Gujarat.

[Not exempl. Short duration programmes offered by lIMs for
which participdlion cerlificate is awarded are not ‘qualification
recognized by law'". ITC is available in respect of supply of
services which are vsed in The course or furtherance of his
business. Further, the place of supply of services in relalion To
fraining and performance appraisal To a registered person,
shall be the localion of such person. Thus, place of supply is
Pdfna (Bihar). Further, where the location of the supplier and
the place of supply are in Two different Stales, it shall be

freafed as inter-Sidle supply of services.

90,000
(5,00,000
x 18%)

Air Tickefs from Paiha To Guwahati.
(Transport of passengers by air fermindling in an airport
locafed in Assam is exempl from GST as said Transportation is

in economy class.)

Cars Taken on renfal basis from Mr. Rahukelu.

[Tax on renfing of malor car services wherein cost of fuel is
included in consideration provided by a non-body corporate o
a body corporate and CGST/SGST is charged @ 2.5% each, is

payable under reverse charge.
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Time of supply of such services is 1st February being earlier
of ddfe of payment, or dale immediafely following 60 days
since issve of invoice by the supplier. Since the lime of supply
of renfing of malor car services in The given case does nof fall
in January, 2024, Tax liability on the same does nol arise in
said month.

Further, ITC on renling of molor car services received is
blocked since the recipient - Crafimodel Lid. Is nof in the same
line of business]

Total ITC available 85,500 85,500 90,000

Question 15 : Ajay Limited, o registered dedler in Palna (Bihar), is engaged in variovs Types of supplies. The

company provided The following defails for tThe month of Janvary 2022:

Si. No. Particulars Amount in 2
i) Oulward supply of goods made during the month o variovs nonrelated persons: As given in
Particulars Market Transaction | | Parficulars
valve Valve R) column
a) | inthe State of Bihar (Infra-Stale) 300,000 | 4,00,000
b) | fo other States (Infer-Siafe) 2,00,000 | 100,000
i) Services provided To the Sidfe Government of Karndlaka for conducling a computer | 5,00,000

fraining programme for ifs employees. Tolal expendilure incurred for the said
programme was X 90,000, of which X 63,000 was borne by the State Govl. (Infer-

Stdle fransachion)

i) Stock transfer without considerdfion to ifs branch af Gaya (Bihar). Nil
Branch has separate GSTN for convenience of accounting and billing.

Value under section 15 - T 20,000 (Unfra -Sidle)

iv) Inira - Siale inward supply of various services for use in the course or furtherance | 6,550,000

of business (30 invoices)

Additional Information:

{a}-All-The-amounis-given-above are exclusive of faxes:
(b} During the course of arranging and filing documenis, the accouniant of Ajay Limited observed that-an invoice

for X 30,000 {excluding fax) dafed 02.12.2021 was omilled To be recorded in the books of accounfs and no
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payment was made against the same Till the end of Janvary 2022. This invoice was issved by Mr. Mukesh of

CA Rajkumar £

Paina, from whom Ajay Limited had Taken cars on renfal basis. Invoice included cost of fuel also. {Infra -Siafe
fransaction).

(c) Rafe of GST applicable on various supplies are as follows:

Nature of supply CGST 8GST IGST
Car renfal service 2.5% 2.5% 5%
All gther inward and outward supplies 9% 9% 18%

{d) No opening balance of inpul fax credif exisls in the beginning of the morith.

(e) Oul of The 30 invoices of inward supply received, & invoices with Taxable valve amourting To X 1,50,000 were
e-invoices in which Invoice Reference Number (IRN) was not menfioned. However, all the invoices were duly
reflected in GSTR 28 for the month of Janvary 2022, since the suppliers had filed their GSTR-1.

(f) Subjeci fo the informdition given above, condilions necessary for claiming ITC were complied with.

You are required fo calculale The amount of nel GST liability payable in cash by Ajay Limifed for The month of

Janvary 2022. Brief nofes for Trealment given for each item should form part of your answer.

Answer

Compuldlion of nef GST payable in cash by Ajay Lid. for the month of Janvary 2022

Particulars CGST R | 8GSTR) | IGST R)
Oulward infra-Sidfe supply of goods made in the Stale of Bihar 36,000 36,000
[(Value of supply is The transaction valve of the goods.] (4,00,000 | [4,00,000 x

x 9%) 9%)
Outward supply of goods made To cther Stales 18,000
(Valve of supply is The Transaction valve of the goods.] (1,00,000 x

18%)

[nfer-Sidte services provided To Stafe Government of Karndlaka for 90,000
conducling a compuler training programme (5,00,000
[Not exempt since the State Government has borne less than 75% of x 18%)
fofal expendilure of the Training programme.]
Inira-State stock fransfer fo Gaya Branch with separdle registration | 1,800 1800
(Supply of goods belween distinct persons in course or furtherance | (20,000 x | (20,000 x
of business qualifies as supply even if made withou considerdlion.] | 9%) 9%
Total output tax 37,800 | 37800 1,08,000
Less: Inpul Tax Credit [Refer Working Nofe below] (37.800) (7,.200)
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(CGST credil shovld be ufilized for payment of CGST and IGST in
that order. Similarly,

SGST credit should be ulilized for payment of SGST and 1GST in that
order. ITC of CGST cannot be ulilized for payment of SGST and

vice versa.]

(CGST)

(CGST)

(37.800)
(SGST)

(7,.200)
(SGST)

Nel GST payable in cash

Nil

Nil

93,600

Working Note:
Computation of ITC available

Particulars

CaGST R)

8GST ()

IGST R)

[nira-State inward supply of services [X 6,50,000 — X1,50,000]
(ITC cannot be claimed on the e-invoices without IRN since an e-
invoice withoul IRN is nof Tredled as valid document for claiming
[TC.

45,000
(5,00,000
x 9%]

45,000
(5,00,000 x
9%])

Cars Taken on renfal basis from Mr. Mukesh

[(Tax on renling of molor car services wherein cost of fuel is
included in considerafion provided by a non-body corporale To a
body corporale and invoice is issved charging CGST/SGST @ 2.5%
is payable vnder reverse charge.

Time of supply of such services is 1st February being earlier of
dale of paymeni, or ddle immediately following 60 days since issve
of invoice by the supplier. Since the Time of supply of renfing of
molor car services in the given case does not fall in Janvary, Tax
liability on the same does nol arise in said month.

Further, ITC on renling of molor car services received is blocked

since The recipient - Ajay LId. is nof in The same line of businessl.]

Total ITC available

45,000

45,000

Question 16

{a) Charm Limifed, registered under GST in the Siate of Jharkhand, manvfacures cosmelic products and

appoinfed Mr. Handsome of Mumbai, who-is registered under GST in The Stale of Maharashira, as Their Del=
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credere agent (DCA) To sell their producls. Being a DCA, he agrees To raise invoices in his own name and aiso

guaraniees for The realizalion of payments from customers To Charm Limited.
In order To realize the payments from customers on Time, he exiends shori Term Transaclion based loans To them
and charges inferest for the same.

Mr. Handsome provides you the following delails of Transaclions carried out during the month of March 2022:

Sl. No. Particuvlars Amount
in ()
Qutward supply:
i Goods sold by Mr. Handsome in his DCA capacily (intra -Stale fransaction) 2,80,000

i [nerest earned from the above customers for shorf term credit facilily provided for | 20,000

fimely payment of dves. (infra-Siafe fransaction)

i Commission bill raised on Charm Limiled (infer-Stafe fransaction) in respect of DCA | 30,000
services provided.
Inward supply:

iv. Inter-State supply of goods received from Charm Limiled. Being a DCA, no | Nil

considerafion was paid.

Valve under seclion 15 - T 2,00,000

V. Received Training in markeling and disiribution from Charm Limiled as per DCA | Nil
agreement, free of cost.

Company charges X 75,000 for such Training when it provides the same To others.

Applicable rale of Tax on beth inward and oulward supplies is 9% each for CGST and SGST and 18% for IGST.
Amounls given above are exclusive of Taxes wherever applicable.

Subject o the informalion given above, necessary condilions are complied with for availment of inpul tax credil.
You are required To calculale The gross GST liability and eligible inpul Tax credit for the month of March 2022 of

Mr. Handsome. Brief nofes should form part of your answer for tredfment of ifems in SI. No. (i) o {v). [Nov. 22

+ 6 Mark]
Answer
Compuldlion of gross GST liabiliy of Mr. Handsome for the month of March 2022
Particulars CGSTR) | SGSTR) | IGST ()
Goods sold by Mr. Handsome in his 2,80,000 27,000 27,000
DCA capacily (300,000 | (3,00,000
20.000 x 9%) x 9%)
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Add: Inierest earned for short Term credit facility provided To
above cusfomers

(Inferest included in The valve of supply of the goods sold since
where DCA is an agenl under Schedule - [ of The CGST Acl, short
ferm credil facilily provided by DCA To the buyer is subsumed in
the supply of the goods by the DCA 1o the buyer.]

Commission charged for DCA services 5400

(Being taxable supply of services.] (30,000
x 18%)

Gross GST liability 27,000 27,000 5400

Note: Since the invoice for goods sold is issved by The DCA — Mr. Handsome in his own name, he would fall
under the ambit of an agent under Schedule — I of the CGST Acl.

Computation of eligible ITC for the month of March 2022

Particulars CGSTR) | 8GSTR) | IGST R
Inward supply of goods from Charm Limited free of cost 36,000
(Supply of goods by principal — Charm Limifed To the ageni — Mr. (2,00,000
Handsome qualifies as supply even though it is made without x 18%)
consideration.]

Training in markeling and distribulion received from Charm | - - -
Limited free of cost
(Since no consideration is charged for the services provided, said
services do nol qualify as supply. As no GST is paid on the same,
[TC is not available]
Tolal ITC available Nil Nil 36,000

Question 17 : dino Enlerprises, a parinership firm is a regular Taxable person registered in Guwahali, Assam
and is engaged in supply of Air condilioners and ifs accessories as well as air condilioned repairing services.
Delails of their various aclivilies for the month of Oclober 2022 are as follows:

(i} Intra Stafe supply of Air condflioner To cusfomers in Assam. Freight is separalely charged in invoices for

delivery-of goods-af cusfomer's-doorsiep:

3
Valve of goods 4,00,000

www.carajkvmar.com



CA/CS/ CMA Inter

CA Rajkuvmar | Super 30

Valve of freight charges charged separdlely in above invoices. 100,000

(i) Infra Stafe supply of repairing services wherein apart from charging service charges, cost of parls/ spares

provided To cusfomers is also charged and considerdlion for the same is separafely mentioned in the invoices.

i
Valve of services component of invoices 300,000
Valve of parls / spares component in invoices 50,000

(iii) In order o enhance their sales and To clear The sfock of old models of air - condflicner, Jino Enlerprises
made combo offers To cusfomers wherein, if a cusfomer purchases an Aircondifioner along with a slabilizer, the
same is offered af a combo price of X 20,000 as against the original price of X 30,000 (Air-condflioner X
22,000 & stabilizer T 8,000) if these are purchased separdtely. During Ocfober, 2022, Jino Enferprises had
made infer-Siale supply of 10 numbers of such combo products.

(iv) Purchased business class air Tickefs for infra Sidfe Travel from Guwahali Airport, Assam To Dibrugarh Airport,
Assam for ifs execulive employees relaling o business of The concern. Basic air fare was X 40,000 and airlines
charges GST @ 2.5% CGST, SGST each-on basic freight, in-case the same is applicable.

Addilional- Informaition:

{a) All the figures mentioned above are exclusive of faxes.

(b) In respect of few of the invoices relafing To F.Y. 2021 -2022, involving ITC of CGST I 20,000, SGST of X
20,000, IGST X 80,000 was nat Taken earlier. Jine Enferprises now wani to avail credil in respect of such invoices
in The current month.

(c) The rafes of GST applicable on various supplies are as follows:

Nature of Supply CGST 8GST IGST
Air-Condifioner, Paris and accessories (Except Stabilizers) 6% 6% 12%
Services 9% 9% 18%
Slabilizers 9% 9% 18%
Freight 6% 6% 12%

Calculate the amount of minimum CGST, SGST & IGST Tax payable in cash by Jino Enferprises for the month of
Oclober, 2022.

Note: Working Nofes (legal provisions) should form parf of your answer.

Answer
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Compuidlion of minimum CGST, SGST and IGST payable in cash by Jino Enferprises for the month of Oclober,

2022
Particulars Valve R) | CGSTR) | 8GST ) | IGST )
[nira-State supply of air-condilioners 5,00,000 30,000 30,000
[Since goods are agreed To be delivered af customer's | [4,00,000 | [5,00,000 | (500,000
doorsieps, supply of aircondilioners along with | +1,00,000] | x 6%] x 6%]
fransporidlion thereof is a composite supply which is
lreated as the supply of the principal supply (viz.
agircondilioners). Accordingly, rate of principal supply,
i.e. gir-condilioners will be charged.]
Infra-State  supply  of | [Since paris/ spares and | 3,00000 | 27,000 27,000
repairing services! repair services are nol (3,00000 | (3,00,000
naturally bundled, they x 9%]) x 9%])
[nfra-State supply are Taxable separdiely df | 50,000 3,000 3,000
of parts / spares the applicable rafes.] (50,000 (50,000
x ©%)] x ©%)
[nter-State supply of 10 combos of aircondilioners 2,00,000 36,000
and sfabilizers (20,000 (2,00,000
(Since supplies are nol nalurally bundled and a single | x 10] x 18%)
price is being charged, it is o mixed supply. It is reafed
as supply of thdl parlicular supply which affracts
highest tax rafeli.e., stabilizers).]
Total output tax 60,000 60,000 60,000
Less: Inpul Tax Credit [Refer Working Nofe (36,000)
below) (22,000) (22,000) (16ST)
(IGST credil is first ulilized for payment of IGST (IGST) (IGST)
liabiliy. Remaining IGST credit has been ulilised for (21,600) (21,000)
payment of CGST and SGST in such proportion fo keep (CGST) (SGST)
the liabilily df its minimum. Afler exhausling IGST credit,
CGST and SGST credils have been uilized.
CGST credit is ulilized for payment of CGST and SGST
credit is ulilised for the payment of SGST. ITC of CGST
canngl be (Jlilized for payment of SGST and vice
versa.]
Minimum net GST payable in cash 17,000 17,000 Nil
Working Note: Computation of ITC available
Particulars C6ST ) | 8GST (R) | IGST R)
Purchase of business class air tickels for fravel from Assam 1,000 1,000
(40,000 (40,000
x 2.5%] x 2.5%]
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[(Not exempl, since air Travel embarking from Assam is nol being

is used in the course/furtherance of business.]
[nvoices reldling To FY 2021-222

(ITC in respect of any invoice can be Taken uplo

30th November following The end of FY To which such

refurn, whichever is earlier.]
Total ITC available

underlaken in economy class. Further, ITC is available since service | 20,000 20,000

invoice relates or furnishing of The relevant annval 21,000 21,000

80,000

80,000

! Based on The view Taken in Circular No. 47/21/2018 GST daled 08.06.2018. However, it is also possible To

consider The supply of repairing services along with paris/spares as a composite supply.

21t has been most logically assumed that The annval return for the FY 2021-22 has not yet been furnished.

Question 17 : Miss Nilya, proprielor of M/s. Hones! Enlerprise, a registered supplier of Taxable goods and services

in The stale of West Bengal, pays GST under regular scheme. It is nof eligible for any threshold exemption. It

provided the following informafion for the month of December 2022:

8. Particvlars Amount (3}
No.
OUTWARD SUPPLY:
e Infra-state supply of goods To M/s. Nalural & Sons 700,000
i Inira-stafe Transfer of goods To its branch office in The stafe of West Bengal. Both | 1,00,000
places are under the same GSTIN.
i Provided infer-state supply of sponsorship services To XYZ Lid of Chennai 80,000
iv. Advance received for fulure supply of management consuifancy service To Mr. | 40,000
Sharad (Infra-sfate supply)
INWARD SUPPLY: (Infra-sfqte)
i Purchase of Taxable goods from regislered suppliers. 8,00,000
i Availed Works Confract service for repair of office building. Amount of repair was | 30,000
debited in the profit € loss account,
Availed legal service form an advocdle To represent the maiter in The CourT reldling
i fo collection of dispuled proceed from cusfomers. 50,000
Nofes:

www.

carajkumar.com



CA/CS/ CMA Inter

Super 30

(i} Rafe of CGST, SGST and IGST on all supplies are as below:

Particulars CGST SGST 16ST
Goods 2.5% 2.5% 5%
Supply of services 9% 9% 18%

(ii) Both inward and oulward supplies given above are exclusive of Jaxes.

(iii) All The condilions necessary for availing The ITC have been fulfilled.

{iv}- Working nofe should form-part of the-answer-

Compute The nel minimum GST payable in cash by M/s. Honesl Enlerprise for the month of December 2022.
[(Nov. 23 : 8 Marks]

Answer
Compuldlion of minimum net GST payable in cash by M/s Honest Enterprise for the
month of December 2022
Particulars Valve CaST SGST IGST
R) R®) R®) )
GST payable vnder forward charge
Intra-Sfate supply of goods To M/s Nalural & Sons 7.00,000 | 17,500 17,500
[7.00,000 | [7.00,000
X X
2.5%] 2.5%]
Intra-State branch fransfer 100,000 | - -
[Such Transfer is not a supply as the branch has the same GSTIN
as that of the head office and thus, is not a distinct person.]
Infer-State supply of sponsership service To XYZ Lid. of Chennail | 80,000 -
[Since sponsorship service is provided To a body corporate, Tax
on the same is payable by recipient — XYZ Ltd. — under reverse
charge.]
Advance received for fulure intra-State 40,000 | 3.600 3,600
supply of management consulfancy service [40.000x | [40,000x
{In case of supply of service, Tax is payabie af the Time of receipl 9%]1 9%]1
of advance amount Too)
Tolal oulput Tax 21,100 21,100
Less: ITG ulilized 27200 27200
Net GST payable [A) Nil Nil
Legal services availed? [B) 50,000 | 4500 4,500
[Tax on legal services availed by a business enfily from an (50,000 x | [50,000 x
advocale is payable under reverse charge. 9%] 9%]
Further, Tax payable under reverse charge cannot be sef off
against ITC and thus, reverse charge has To be paid in cash since
the Tax payable under reverse
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charge is nol an oulpul Tax.]
Minimum net GST payable in cash 4,500 4,500
[A] + [B]
Working Note:
Computation of ITC available
Particvlars Valve CGST ) 68T 2) 168T
84 R
Intra-State purchase of Taxable 800,000 | 20,000 20,000
goods (800,000 x | [8,00.000
: o 2.5%] x2.5%]
UTC of goods used in The course/ furtherance of business is
available.]
Works confract service for repair of 30,000 2,700 2,700
office (30,000 x 30,000 x
[TC is available since The repair amount is debited in the profi 9%] 9%]
§ loss account and not capilalized in the books of account.]
Legal services availed 50,000 4,500 4,500
(50,000 x (50,000 x
UTC of services used in the course/ furtherance of business is 9%] 9%]
available
Total 27,200 27,200

1 The reversal provisions vnder rvie 42 of the CGST Rules, 2017 have not been given effect To in The above answer on
accovnt of specific exclusion of The same via Sludy guidelines applicable for November, 2023
examinalion.

2 If has been most logically assumed thal The aggregale Turnover of M/s Honest Enlerprise in The preceding
financial year exceeds the threshold limit for regisiration.

Question 18

{a) Briefly explain the provisions relafing To reversal of input Tax credit in case of non-payment of fax by the supplier
ond re-availment thereof?

ORr

Explain the procedure for revacdtion of cancellation of regisiration where the registralion of a person is cancelled svo-
motu by the proper officer as per the provisions of CGST Act, 2017

Answer

Where u registered person {(recipient) avails ITC in GSTR-3B for a Tax period in respect of an invoice/debil nole delails of
which have been furnished by supplier in GSTR-1/using IFF, bul supplier does nol furnish his refurn Tl 30m Seplember
following The end of FY in which the ITC in respect of invoice/ debil nofe has been availed, Then the ameunt of ITC shall be
reversed by recipienl, while furnishing a refurn in Form GSTR-3B on or before 30m November following the end of such
FY during which such ITC has been availed.

However, where the said amounT of [TC is nol 50 reversed by recipienl, such amouri shal |

be payable by the said person along with inferest.

Further, where the said supplier subsequently furnishes the refurn in Form GSTR-3B for the said Tax period, The said
regislered person may re-avail the amount of such credit in The refurn in Form GSTR-38B for a Tax period thereafler.

Question 19

{a) Evershine Pvl. Lid., a GST registered supplier locdled in Jaipur, Rajasthan is engaged in Taxable supply of packaging
goads and consullancy services. It provides following defails of various aclivifies underlaken during the month of Seplember,
2023:

(A) Details of Oulward Supplies:
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{1¥  Supply of goods of X 18,00,000 fo Vaidehi Enferprises, a registered person of Udaipur, Rajasthan. Further, received
T 50,000 from Vaidehi Enferprises Towards freight charges {as agreed lo deliver the goods af Vaidehi Enferprises’
premises} which was nol inclvded in above valve of supply.

{2)  Supply of goods warth X 35.00,000 To Calc. Exim, a regislered person of Prayagraj, Ultar Pradesh. Further, The
amouritof X 60,000 charged separdlely (ot included above} from Calc: Exim on-account of municipal faxes levied
in reldfion To such oulward supply.

{3)  Supply of services To Sunshine LTd. a regislered person in Jodhpur, Rajasthan before discount worth X 6,00,000.
Further, discourtt of X 30,000 which has been given af the Time of supply of service and duly recorded in The
invoice.

{(4) It delivered the goods worth X 2,00,000 To Jeevan Solulions, a registered person localed af Bikaner, Rajasthan on
the direction of Raghu Enferprise, a regislered person of Mumbai, Maharashira and Tax invoice was issved by
Evershine Pvi. LId. To Raghu Enferprise of Mumbai. Maharashira.

{B}  Delails of Inward Supplies:

{1} Purchased raw material goods worth X 20,00,000 from PQR Lid; a GST registered dedler, located at Kanpur, Ultar
Pradesh.-Goods-werth-3-1,00,000-out-of Tolal purchases were nol received-during the-month.

{2)  Purchased machinery for manufaciuring process worth X 2,00,000 from MPQ Pwt. Lid., a GST regisfered dealer,
located af Bengaluru, Karnataka. Company has claimed deprecidlion under Income Tax Act 1961 on full valve of
the-machine:-including the GST-component:

(3)  Purchased Truck worth X 15,00.000 from GST registered dealer, located af Ajmer, Rajasthan for Transportalion of
ifs goods. GST rale on truck is: CGST 14%, SGST 14%, IGST 28%.

{4} Purchased car thaving sealing capacily of 7 persons) costing To X 10,00,000 excluding GST from Mihir Auformobiles
Pvl. LId., a GST registered dealer, iocaled af Ajmer, Rajasthan for use of ifs direcfor for official purpase. GST rale
on car: CGST 14%, SGST 14%, IGST 28%

{57 Purchased goods worth X 5,00,000 from DEF Buildwell Pvl. Ltd. a registered person of Jaipur, Rajasthan for
consfruclion of an addifional floor of faclory building. of Evershine Pvl. L1d.

Opening balance of Inpul fax credit as on the beginning of Sepfember 2023-CGST X 20,000, SGST X 50,000 and IGST X

75.000.

Rafe of GST applicable on both inward and oulward supply of goods & services: CGST 9%, SGST 9% and IGST @18%, except

where otherwise provided.

Nofes:

(i) All the figures mertfioned above are exclusive of faxes.

(i) Subject fo the informafion given above, condifions necessary for claiming ITC were complied with.

{iii} Al inward supplies are vsed for Taxable goods only.

{iv} Brief and svifable notes should form part of your answer. [May : 24 : 10 Marks)

Answer
{a} Compvutation of minimum net GST payable in cash by Evershine Pvt.
Lid. for the month of September 2023

Particvlars Valve of CaST@ SaST @ I1GST @
supply Q1 | 9% ) 9% R) 18% R)

Ovutput tax payable

Intra-State supply of goods | Place of 1850,000 | 166,500 166,500 Nil

fo Vaidehi supply is

Enferprises location

[Since arranging where

freight is The liability of movement

supplier, it is a composife of goods

supply and thus, freight ferminates

charges

are added To the valve of

principal supply.]

Inter-State supply To Calc. 35.60,000 | Nil Nil 640,800

Exim

[Municipal Tax is
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includible in value since T is
a Tax levied under a law
olher than

GST law and is charged
separafely.]

Intra-State supply To Sunshine Lid.

[Place of supply is locatlion of recipient. Discount given af
the Time of supply is deductible from The value since duly
recorded in the invoice.]

570,000

51,300

51300

Nil

Inter-State supply To Raghu Enferprise

[Place of supply in case of bill To ship madel is principal
place of business of a third person al whose instructions the
goods are delivered by

supplier To recipiert. Thus, i is considered as Irfer State

supply.]

2,00,000

Nil

Nil

36,000

Tolal oulpul Tax

217,800

217,800

676,800

Less: ITG available [Refer nofe below]
UGST credif To be uilized firsl fowards payment of IGST.]

Nil

Nil

{4,17.000)

CGST credit ufilized for payment of CGST and IGST in that
order

(217,800

Nil

{12.200)

SGST credit ulilized for payment of SGST and IGST in that
order

Nil

(217,800

(42,200)

Minimum net GST payable in cash

Nil

Nil

2,05400

Working Note:
Computation of ITC available

Particulars

Valve )

CasT R

8GST )

1GST R)

Opening balance

20,000

50,000

75,000

Inter-State

purchase of raw

maferial

UTC is not available on
goods worth X 100,000
since nol received during
the month.]

Purchase of machinery
UTC is not available since
deprecidation has been
cloimed on the GST
component.]

Intra-State purchase of
fruck?

TG on molor vehicles vsed
for fransportdlion of goods
is available.]

Purchase of car

UTE on molor vehicles for
Transportalion of persons
with sealing capacity up To
13 persons {including
driver), is blocked, except
when vsed for specified
purposes.]

Place of
supply is
location
where
movement
of goods
ferminates.

19.00.000

Nil

Nil

342,000
[19,00,000
x 18%]

2,00,000

Nil

Nil

Nil

15,060,000

210,000
[15.00.000
x 14%]

210,000
[15.00.000
x 14%]

Nil

10.00,000

Nil

Nil

Nil
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Purchase of goads for 500,000 Nil Nil Nil
consfruction of an
addilional floor®

{TC on goods used in
construclion of immovable
properly {other than plant
or machinery) on one's
own account is blocked if
capilalized in the books.]
Tolal 2,30,000 260,000 | 417000
Note — In above answer, where locdlion of supplier and place of supply are in Two different Stales, ¥ is an infer-Stale
supply and where locdlion of supplier and place of supply are in same Stale, if is an infra-Stale supply.

LIt is fogically assumed thal deprecialior is nol claimed on Trucks.
2 It is logically assvmed That amount spenf on purchase of goods is capilalized in The books.

Question 20

{a) As per the CGST Act 2017, Vishnu Limiled was not mandalorily required To gel regisltered, however if opled for voluntary
regisiralion and applied for registralion on 12thFebruary 2024. Regislralion cerlificale has been granted by The Depariment
on 24th February 2024, Vishnu Limiled is not engaged in making infer-State ovlward Taxable supplies. The CGST and SGST
liability for the month of February, 2024 is X 31000 each. Vishnu Limiled provides the following informalion of goods
held in sfock on 23rd February 2024:

8r. No. | Particulars Amount R)

1 Capital goods procured on Sth February 2024, (Rate of CGST and SGST @ 6% each) | 2,00,000
being infra Stale supply.

2, Inputs conlained in finished goods slock held were procured on 13th February 2023 3.00,000
{Rdle of IGST @18%) being infer-State supply.

3 Valve of Inpuls received on 10th Ocfober, 2023 conlained in semi—finished goods held | 250,000
in stock
{Rale of CGST and SGST @ 6% each) being infra-State supply.

4. Inpuls procured on st February 2024 lying in stock of semi -finished goods 1,50,000
{Rde of CGST and SGST @ 7.5 % each} being infra-State supply.

5. Inpufs procured on 8th February 2024 lying in sfock of finished goods. 60,000
{Rdle of IGST @ 18%) being inter-State supply.

You are required To defermine The eligible ITC available and amount of nef minimum GST To be paid in cash by Vishnu
Limiled for The month of Februvary 2024. (May- 24 ]

Answer

{a) Compvutation of minimum net GST to be paid in cash by Vishnv Limited for the month of Febrvary 2024
Particulars CaST R $G8T R
Oufpul Tax liability for The morith 31000 31000
Less: Input Tax credit (ITC) [Refer notfe below] 5400 (IGST) 5,400 (IGST)
IGST credit is ulilized first for payment of CGST and SGST liability
in equal proportion. CGST credi is ulilized for payment of CGST 25,600 (CGST) 25,600 (SGST)
liability and SGST credfl is ulilized for payment of SGST liabilily.
Net GST payable (in cash) Nil Nil

Note: Person Taking veluntary registration can avail ITC on inpuls confained in semi-finished or finished goads held in
sfock on the day immedidfely preceding the dale of granT of registrafion, i.e. on 23.02.2024, only within 1 year from dale
of issue of Tax invoice by supplier.

Computation of eligible ITC available®
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Particulars CGSTR) | 8GSTR) | IGSTR)
Capital goods Nil Nil Nil
[Person Taking volunfary regisirafion cannat avail ITC on capilal goods held
on The day immedidlely preceding The dale of grant of registration.]
Inputs procured on 13th Febrvary 2023 Nil Nil Nil

Inputs procured on 10th Ocfober 2023 15,000 15,000 Nil
Inpuls procured on 1st February 2024 11,250 11,250 Nil
Inputs procured on 8th February 2024 Nil Nil 10.800
Total ITC 26,250 26,250 10,800

Note: In The above answer, minimum nef GST To be paid in cash has been compiled by sefling off The 1GST liabilily in equal
proporlion so as To minimize The amount of CGST and SGST payable in cash. Resultantly, Nef GST payable (in cash} is Nil
each under CGST and SGST.

However, since IGST credif can be set off against CGST and SGST liabiliy in any order and in any proportion, The same
can be sef off against CGST andfor SGST liabililies in other possible ways as well.

Guestion 21
{a) DEF Pyt L1d., a registered supplier of goods and services in Pune, Maharashira, has furnished the following delails for
the month of Janvary, 2024. The turnover of DEF Pul. Lid. was X 3.2 crores in last financial year.

8r. No. Particvlars Amount )
1 Intra Siafe supply of Taxable goods 500,000
2 F Ud. of Mumbai {unregistered) had promised To DEF Pvl. Lid. in Oct 23 To complefe | 2,00,000
confract within 3 months, but They were nof able To complele commilled confract, so
DEF Pvl. LTd. Received consideralion for non-performance of conlract on fime as
decided by pre wrillen agreemenl.
3. DEF Pwl. Lid. had provided service of booking of flight Tickets for employee of H | 20,000
Enlerprise {registered in Delhi} in The economy class from Bagdogra (West Bengal) To
Pune Maharashira.
4. DEF Pvl. had purchased goods worth X 5,00,000 from R Lid. (registered in Gujoral) on | 25,000
15.03.2023. Now R Ud. issved debil note on 15.01.2024 for post delivery service To
DEF Pvl. Ud. as per part of Terms of sales.
5. DEF Pvi. Lid. had sold one of ifs unit in Pune as a geing concern {with all goods and | 10,00,000
unexeculed orders) To H Lfd. (regisfered in New Delhi)
6. DEL Pvt. Lid. had provided service fo Mr. Y {registered in Punjab) fo organise business | 500,000
exhibifion in Dubai.
7. Inter-State supply of service 10,00,000
8 Amount Towards receipt of inira Siale services £.00,000
9. Purchase of confeclionery ffems which are To be used To supply free of cosl fo | 1.00.000
cusforners in a cusfomer meef organised by DEF PvI. Lid.

Opening balance of Inpuf Tax credif af the beginning of Jan 2024.

CGST X 25,000

8GST X 25,000

IGST X 30,000

Additional Information:

(1) Rdles of CGST, SGST and IGST are 9%, 9% and 18% respeclively unless otherwise menfioned.
(2) Both inward and oulward supplies are exclusive of Taxes, wherever applicable.

(3) Ali'the condilions hecessary for availing The ITC have been fuifilled.

From the informdlion given above, campule the oulpul Tax liabilily and inpul Tax credit available To DEF Pl LTd.. for the

month of Janvary, 2024. Make svilable assumplions wherever required. [Nov. 24 : 10 Marks]

Answer

{a} (i) Compvtation of ovtpyt tax liability of DEF Pvi. Lid. for Janvary. 2024

| Particvlars

| Valve ) | CGST @ 9%

(68T @ 9%

[168T @ 18% |
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Ovutput tax payable

Infra-Slate supply of Taxable goods?
Considerafion for nonperformance of conlract
[Being ‘liquidated damages’, they are not the
considerafion for foleraling the nonperformance
of The conlracl. Hence, hat a supply]

Service of booking of flight Tickels® [Taxable since
service of booking of air fickels is being provided
here.

Only the service of fransporlafion of passengers in
economy class embarking from Bagdogra is
exempl.

Further, the place of supply of services made o o
regisfered person is the localion of such person,
viz. Delhi in given case. Thus, same is infer- State
supply.]

Selling of Pune unit as going concern o H L1d.
[Services by way of fransfer of a going concern
is exempl.]

Service in reldlion To business exhibilion in

Dubai

[Services by an arganizer fo any person in respect
of a business exhibition held oulside India is
exempl.]

Infer-Stafe supply of service®

Tolal oulput Tax liability

500,000 45,000 45,000
2,00,000 - -

20,000 3600

10,060,000 - - -

500,000 - - -

10.00,000 | - -
45,000 45,000

1.80,000
183,600

¥ Intra-Stale supply of Taxable goods has been logically considered as ovlward supply in The above solvtion.
2 It has been assvumed thal enfire X 20,000 represents The service fee/convenience fee charged by DEF PV L1d.

{ii} Computation of input tax credit available fo DEF Pvi. Ltd. For Janvary, 2024

Particulars

Valve )

CasST @ 9%
R)

86ST@ 9%
R)

IGST @ 18%
R)

Opening balance

25,000

25,000

30.000

25,000

4,500

Issue of debif nole for post delivery service [ITC on debit
nofes issved in a financial year can be availed any fime
fill 30th November of the succeeding financial year or
the date of filing of the relevanl annual refurn,
whichever is earlier, irrespecfive of the dafe of original
invoice/ supply.

Further, place of supply being Pune in given case, same
is infer-Siale supply.]

Receipt of infra-Slate services

UTG on services vsed in the course or furtherance of
business is allowed.]

600,000 54,000 54,000

Purchase of confeclionery flems UTC on food or | 100,000 - - -
beverages is specifically disallowed unless the same is
vsed for making oulward faxable supply of the same
calegory or as an element of The Taxable compasile or
mixed supply.]

Total

79.000 79.000 34,500
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Note:

In the above solilion, The words, "DEL Pyl Lld." be read as *DEF P, LId." in 8r. no. 6 of The Quesion.

Neelkanth Pvl. Lid., o registered supplier of goods and services af Kolkala has furnishedthe following informalion for the

month of February:

8. Particulars Amount )

No.

(i) Infra-State supply of taxable goods including X 1,00,000 received as advance in January, the 4,00,000
invoice for the enfire sale value is issved on 151 February

(ii) Purchase of goods from a composifion dealer, registered inKolkata 550,000

(iii) | Services provided by way of labour confracls for repairing asingle residential unit 100,000
dtherwise than as a part of residential
complex {If is an infra-Stale fransaction)

(iv) | Membership of a club availed for employees working in thefacfory (Ifis an infra-Siafe 175,000
fransaction)

(v) | Goods fransport services received from a GTA. GST is payable®12% {If is an infer-State 2,00,000
fransaction)

tvil | Infer-Siafe services provided by way of Iraining in recredficnalactivilies reldling fo sporis 10,000

(vii) | Infer-Stafe securily services provided To ABC higher secondary school for their annual day 15,000
funclion organised in Finfex Audilorium oulside the School campus

(vi) | Inputs fo be received in 4 lots, out of which 2™ lof was receivedduring the morith 40,000

The company has following ITCs with It of the beginning of fhe fax period:

Particulars Amount )

CGST 57,000

SGST Nil

IGST 50,000
Note:

(i) Rdles of CGST, SGST and IGST are 9%, 9% and 18% respeclively.

(i) Both inward and ovtward supplies are exclusive of faxes, wherever applicable.
(ii) All the condilions necessary for availing the ITC have been fulfilled.

(iv) The furnover of Neelkarth Pt Uid. was T 2.5 crore in the previous financial year.

Gompute the minimum GST, payable in cash, by Neefkarith Pvl. Lid. for the month ofFebruary. Make suitable assumplions
as required. [RTP Nov 22]

Answer-
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6. Computation of GST payable on ovtward supplies

8. |[Particulars 0GST 8aGsT 1687 Total

No. @9%R 9% | @18%R) R)

(i} | Infra-State supply of goods for 36,000 36,000 Nil— 72,000
< 4,00,000 [Nofe-1]

(i) |Services rendered by way oflabour 2000 2000 Nil| 18,000

corfracts for repairing a single
residential unil therwise than as a part
of residentlial complex [Nofe-21

(iii) |Services provided by way of fraining Nil Nil 1800| 1800
in recredlional aclivilies reldting fo sports
[Nofe-3]

(iv) | Inter-Siale securily services provided Nil Nil 27001 2700

fo ABC higher secondaryschool for their
annval day funclion fo be held in
FintexAvdilorium. (Nofe-4]

Total 6T payable 45,000 45,000 4,500| 94,500

Notes

1. As per Nofificalion No. 66/2017 (T dated 15.11.2017, a regisfered personlexcluding composition supplier)
has o pay GST on The ouward supply of goods af the fime of supply as specified in secfion 12(2)(a) of The
CGST Act, 2017, i.e. dale of issue of invoice or the last dafe on which invoice ought To have been issved
inferms of seclion 3. Thus, liability To pay fax onthe advance received in Janvarywill alse arise in the
month of February, when the invoice for the supply is issued.

2. Services by way of pure labour confracls of consfruction, ereclion, commissioning; or insfaliafion of original
works perlaining To a single residential unil otherwise Thanas a part of a residential complex are exemp!
vide Nofificafion No. 12/2017 CT(R) dafed 28.06.2017. Labour confracts for repairing are thus, faxable.

3. Services by way of Training or coaching in recreafional aclivilies relafing To sports is exemp! under GST vide
Nofificafion No. 12/2017 CT(R) dafed 28.06.201, only if provided by charilable eniities registered under secfion
124 of the Income-fax Act. Thus, in the given case, said service is laxable.

4. Securily services provided 1o ABC higher secondary School for Annual Day funclion organised oulside the school
campus will be Taxable as only The securily services performed within the premises of the higher secondary
school are exempt vide Nofificafion No. 12/2017 CT(R} dated 28.06.2017.

Computation of total ITG

Particulars CGST SGST 1GST
@R | @9%R | @184 R
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Opening ITC 57,000 Nil 50,000
Add: Purchase of goods from a composition Nil Nil Nil
dealer

[No fax is payable on the goods purchased
under composifion schemel

Add: Membership of a club [Blocked credill Nil Nil Nil
Add: Goods franspor} services received fromGTA Nil Nil 24,000
(As per Nofificalion No. 13/2017 CT(R) dafed
28.06.2017, GST is payable by The recipient on
reverse charge basis on the receipl of services of

fransportafion of gocds by road from a goods
fransport agency (GTA), provided GST is nof
payable @ 12%, Since in the given case, services
have been received from a GTA where GST is
payable @ 12% and recipiert is one of The
specified recipienis: reverse charge provisions wil
nol be applicable. In this case, input tax credit is
available for the services received fromGTA.

Add: Inpus To be received in 4 lofs, out of which Nil Nil Nil
20d Jot was received during the morith (n case of

goods received in lofs, [TC canbe faken only upon
receipt of the lasf lof]
Tofal ITC 57,000 Nil 74,000

Computation of minimem GST payable from electronic cash ledger

Particulars CGST 86ST 168T | Total
@R | @%R | e18%R R
GST payable 45,000 45,000 4,500 | 94,500
Less: ITC [First ITC of IGST should be| {24,500) | (45,000 {4500 | 74,000
vlilized in full - firsf against 1GST liabiliy 1GST 1GST 1ST
and then against CGST and SGST 3 (2) (1)
liabilifies in a manner To minimize
cash oulfflow]
{20,500} 20,50
0G8T 0
Minimum GST payable in cash Nil Nil Nil Nil

Note: Since sufficient balance of ITC of CGST is available for paying CGST liability and cross ulilization of ITC of
CGST and SGST is not allowed, ITC of 1GST has first been used fo pay SGST {affer paying IGST liability) and
fhen CGST fo minimize cash ovfflow.
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Chill Ud., Delhi, a registered supplier, manvfacluring machineries has made a taxable supply of machinery during the month
of March. Ii furnished the following details for-each such-machinery supplied: -

S | Parliculars Amaurit )
No.

) | List price of machinery {exclusive of faxes) 10,00000
i} | Subsidy received from the Cenfral Government for supply of 210,000

machinery fo Government School
{exclusively reldfed fo supply of machinery included af $. No. I

i) | Subsidy received from an NGO for supply of machinery o an old 2,00,000
age home
lexclusively reldled fo-supply of goods-included of S No. 1)
W) | Tax levied by Municipal Authority 250,000
v} | Packing charges 125000

Additicnal informafion:-

The fisf price of The machinery is affer considering The Two subsidies received. However, the other chargesflaxes/fee are charged

o The cuslomers over and above the list price.

Further, the company has provided the following informaltion perfaining To purchases made/services availed by it in respect of
supply of said machinery during the month of March:

S | Parliculars 68T R)
No

(| Raw maferial {fo be received in the month of April) 8,50,000
{2) | Membership of a club availed for employees working in the 4,00,000

faclory {nof obligatory To be provided under any law}
{3) | Inputs To be received in & lofs, ouf of which 1st lof was received duringthe| 350,000
month
(&) | Trucks used for fransport of raw mdlerial 150,000
{5) | Capital goods louf of 3 Wems, invoice for 2 ifems is missing and  GST paid| 350,000
on those ifems is T 2,82,000)

Note:
(i) Rales of CGST, SGST and 1GST are 9%, 9% and 18% respeciively.
(ii) Al inward and ovlward supplies are exclusive of faxes, wherever applicable.
(iii) ~ All The condlions necessary for availing the ITC have been fulfilled, subject o the information given above.
(iv) Al inward and ovtward supplies are infer-Sicfe supplies.
Compute the nef GST payable in cash, by Chill Lid. for the month of March. IRTP Nov 231
Answer-

Computafion of net GST payable in cash
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Particulars Valve of CGST | 8GST 168T
supply @9 @9 el
) ) R) Q)

Supply of machinery [Refer Working Nefel 1575,000 283,500
Less: ITC available 218000
Net GST payable in cash 65,500

Note: 1GST is payable on the infer-Stale fransactions.
Computation of total valve of taxable supply made by Chill Ltd. dering the

month of March
Particulars Amount )
List price of the machinery 10,00,000
Subsidy amounfing fo X 210000 received from the Cenlral Nil

Government

(Since the subsidy is received from the Government, the same is nof
includible in the value in Yerms of section 15(2He) of the CGST Act, 20171
Subsidy veceived from NGO 2,060,000
(Since the subsidy is received from a non-Government body and directly
linked 1o The supply, the same is includible in the valve in ferms of seclion
15(2)(e) of the CGST Act, 2017]

Tax levied by the Municipal Authorlty 250,000
[Includible in the valve as per section 15(2)(a) of the CGST Act, 20171
Packing charges 125,000

[Being inciderfal expenses, the same are includible in the valve a3 per
seclion 15(2)(c) of The CGST Act, 2017]
Total value of Taxable supplies 15,75,000

Computation of ITC that can be availed by Chill Ltd. for the month of March

Particulars IT¢
Raw Material Nil
{ITC not available as raw malerial is nof received in March)

Membership of a club availed for employees working in the factory (not obligafory Nil
Yo be provided under any faw)

(ITC is blocked in ferms of secfion 175} of the CGST Act, 2017)
Inputs o be received in 6 lofs, out of which 18T lof was received during the Nil
month

[In case of goods received in lofs, [TC can be Yaken only upon receipt of the last
lotl
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Trucks used for franspert of raw maferial 150,000

[ITC of GST paid on mofor vehicles used for fransporlafion of goods is allowed
vnconditionally]

Capitalgoods
(ITC can be availed only on The basis of @ valid document Ginvoice). Thus, GST

paid on flems for which invoice is missing, i.e. X 2,82,000, is not available.]

68,000

Total ITC 2,18,000

Zeon Lld. a GST regisfered supplier located in Ranchi, Jharkhand, is engaged in the manufacluring of washing
machines & mixer grinders. If provides you the deails of various acfivilies underlaken during the morith of Seplember, 2021

as follows:
Sl Particulars Amount
No. R
()| Oulward supplies made during fhe monfh
a. | Within Jharkhand T 24,00,000
b. | Qufside Jharkhand T 500,000 29,00,000

i) | Purchase of raw maferials from registered dealers within Jharkhand which
includes mafferials worth X 2,00,000 purchased from Mr. Krishna, a

registered person who is paying Tax under composition scheme.
7,00,000

(i) | Bus purchased from a regisiered dealer in Talanagar, Jharkhand. Bus used 12,00,000
fo ferry fls 25 workers To and from facfory.
Assume the rafes of GST applicable on various supplies as follows:

Nature of supply CGST | SGST | IGST
Composilion supplies 0.5% 0.5% -

Bus 14% 14% 28%
Raw maferial 6% 6% 12%
Washing machines & mixer grinders 9% 9% 18%

Opening balances of inpul fax credil as on 01/09/2021 were as follows:

CasT R $68T R) 16ST R)
20,000 5000 95,000

Nole:
(i} All-the figures meriioned above are exclusive of faxes.
(i) Both inward & ovtward supplies within the Stafe of Jharkhand are fo be considered infra-Stale supplies and

oufside the Stafe of Jharkhand are infer-Stafe supplies.
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(iii) - SubjectTo informalion given above, all the other condilions necessary for availing ITC have been fulfilled.
Calcvlate the amount of nef minimum GST payable in cash by Zeon Lid. for the month of Seplember, 2021.
Brief and suifable noles shovld form part of your answer. [May 22-8 Marks]

Answer-
Gomputation of minimum net GST payable in cash by Zeon Ltd. for the month of September 2021

Particulars CasT R) $6ST (R) I168T R)
Qulward  supplies Made 216,000 2.16,000

within Jharkhand (2400000 x9%] | (2400000 x 9%i

Oulward supplies Made 90,000
oufside Jharkhand (500,000 x 18%)
Tofal oulpul fax 216,000 216,000 90,000
Less: Inpul Tax Credit - 5,000 {90,000)
[Refer Working Nofe below] {IGST) (IGST)

(UGST credit be firsf ufilized for 216,000
payment of IGST liabilily. {0687
Remaining 1GST credil has 203,000 {SGST)
been ulilized for payment of
SGST liakility since the SGST

After — exhausting — 1GST
credil,  GGST and  SGST
credit fo be ulilized. CGST
credil To be dlilized for
paymenf of CGST and SGST
credif fo be uilized for the
payment of SGST. ITC of

PLOT rinss T lan citilimnd £n

Minimum  net  GST Nil 8,000 Nil
payable in cash

ITC fo be carried forward 2,000

next month

Working Note:
Computation of ITC available

Particulars C6sT R 8687 R) 168T )
Opening balance 20,000 5000 95,000
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Purchase of raw madlerials from 30,000 30,000
regislered dealers whhin Jharkhand | [5,00.000 x 6%] (500,000 x 6%]
(700,000 - 2,00,000]

(TG on purchases of goods worth
32,00,000 on which fax has been paid
under composilion scheme is blocked.
ITC on remaining purchases worth X
500,000 is available, being supply
of goods vsedirfended To be used in
the course/furtherance of business.]
Bus purchased from dealer in 168,000 168,000
Jharkhand used To ferry 25 workers To |  [12,00.000 x 14%] [12,00000 x 14%]
and from faclory

UTC—on molor — vehicles —for
lransportafion of  persons  with
sealing capacily > 13 persons
{including the driver) used for any
purpose is allowed.]

Total ITC available 2,18,000 2,03,000 95,000

Briefly explainthe provisions relafing fo-reversal of inputfax creditin case of non-payment of tax by the supplier and re-availment
thereof? [Nov 23-5 Marks)

Answer-

Where a registered person (recipient) avails ITC in GSTR-3B for a fax period in respect of an invoice/debil nofe defails of which
have been furnished by supplier in GSTR-1/using IFF, but supplier does not furnish his refurn ill 30t September following the end
of FY in which The ITC in respecr of invoice/ debit nofe has been availed, then the amount of ITC shall be reversed by recipien,
while furnishing a refurn in Form GSTR-3B on or before30M November following the end of such FY during which such ITC
has been availed.

However, where the said amount of ITC is not so reversed by recipiert, such amount shall Ibe payable by the said persen along
with inferest.

Further, where the said supplier subsequerilly furnishes The refurn in Form GSTR-3B for the said Yax period, the said regisfered
person may re-avail the amount of such credil inthe refurn in Form GSTR-38 for a fax period thereafter.

Prithviraj Pvi. Lid., a registered supplier, is engaged in manufacluring heavy steel fabricafion machine. The defails pertaining fo
pricing of each such machine is as follows:

$. No. | Particulars Amount &)
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i Price of the machine (exclusive of faxes and discounts) 550,000
{ii) Part fifed in the machine af the premises of fhe recipient 20,000

[Amount has been paid by recipient directly Yo the supplier. However, fwas
Prithviraj Pvi. Ltd.'s liability fo pay the said amount.)

{iit) IngTallcion and fesfing charges af fhe premises of the recipient 25,000
{iv) Subsidy received from Shri Ram Trust 50,000
[Subsidy is direclly linked fo the price of the machine]
Ifems given in points (i) fo liv} have been excluded while arriving af price of the machine given in poinf

(i) above. The corifract includes insfallafion and festing of machine af the recipienfs premises.

Prithvira Pvi. Ltd. has made supply of 10 such machines in the month of July. IT also provided thefollowing defails perfaining
fo the purchases made/services avaited during said month:

8r. Particulars Amount

No R)

{1} | Raw malerial {fo be received in September) 10,00,000

{2) | Membership of a club availed for employees working in the factory 6,00,000

{3} | Trucks used for fransport of raw material 350,000

{4) | Caplal goods {out of 3 ems, invoice for 2 lems is missing and GST paid onfhose fws | 7.00,000
fferns is 18,0002

Gompute the net GST payable in cash by Prithviraj Pvi. Lid. for the given month assuming that all theinward and oulward supplies
are infra-Stale supplies. Assume the rafes of faxes Yo be as under:

Particulars Rates of tax
Ceritral fax {CGST) 9%
Stafe Tax {SGST) 9%
Integrated fax {1GST) 18%

Make sulfable assumplions, wherever necessary. All the condilions necessary for availing the IT¢ have been fulfilled. Opening
balance of the inpul fax credil for the relevant period is Nil. IMTP Nov 22-8 Marks}
ANSWER-

Computation of net GST payable by Prithviraj Pvl. Ltd. for the month of July

Particulars CasT $68T
R) R)

GST payable on oulward supplies (Refer Working nofe - 1) 580500 | 580500

Less: ITC {Refer Working nofe — 2) 76500 | 76,500

[ITC of CGST is ulilised for payment of CGST and ITC of SGST is Wilisedfor

payment of SGST.)

Nel GST payable in cash 504,000 | 504,000
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Working note - 1
Computation of GST payable on outward supply made by Prithviraj Pvl. L1d. for the month of July

Particulars Amount R)
Price of machine {exclusive of faxes and discounls) 550,000
Amounl paid by the recipient directly To the supplier {Prithviraj Pvi. LidJ) for the part fifted 20,000
in the machine

[Any amount that the supplier is liable o pay in relation To a supply buf which has been
incurred by the recipient of the supply and not included in the price actually paid or payable
for the goods is includible in the valve of supply.]

Inglallafion and fesfing charges 25,000
[Any amount charged for anything done by fhe supplier in respect of the supply ofgoods al
the lime of/before delivery of goods is includible in the value of supply.]

Subsidy received from Shri Ram Trust 50,000
[Since the subsidy is received from a non-Government body and directly finked fothe

price, the same is includible in the value of supply.]

Value of faxable supply of 1 machine 645,000
Value of faxable supply of 10 machines 64.50,000
645,000 x 101

G8T payable on ovtward supplies

CoST @ 9% 580,500
$GST @ 9% 580,500

(Since all the ovlward supplies are infra-Stafe supplies, GGST and SGST arepayable on
the same.]

Working note — 2
Computation of ITC available with Prithviraj Pv1. Ltd. for the month of July

Particulars CGSTR) | $SGST R
Raw Material Nil Nil
[ITC nol available as raw material is nol received in July)

Membership of a club availed for employees working in the factory(Blocked Nil Nil
credi)

Trucks used for franspord of raw malerial 31500 31200

(ITC of GST paid on mofor vehicles used for fransporidiion of goods isallowed]

Capital goods 45,000 45,000
[ITC of GST paid on ffems for which invoice is missing is nof available.So, ITC
of X18,000 is nal available]
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X 63,000 - 318,000]

Total ITC available

76,500 76,500

Nofe - Since cll the inward supplies are infra-Stde supplies, CGST @ 9% and SGST @ 9% are payable on the same.

Enumerate the conditions necessary for availing ITC under GST law. IMTP Nov 22-5 Marks]

No regisered person shall be enfilled fo the credil of any inpuf fax in respect of any supply of goods or services or both fo him

Answer-
uhless:
(a)
(b)
(c)
(d)
(€)

he is in possession of fax invoice or debil nofe or such dther fax paying documenfs as maybe prescribed;

he has received the goods or services or both;

subject fo section 41 of the CGST Act, the supplier has aclvally paid the fax charged in respect of the supply fo

the Government:
he has furnished the refurn under seclion 3%; and

the deails of the invoice/debil nofe in respect of said supply has been furnished by the supplier in the statement

of oulward supplies {GSTR-1) and such delails have been communicaled fo the recipient of such invoice/debi¥ nofe

in The manner specified under secfion 37.

Mfs. Flow Pro, a registered supplier, is engaged in manufacluring heavy steel fabricafion machine. The defails perfaining to

pricing of each such machine is as follows:

S. No.

Parficulars

Amount )

{i

Price of the machine [excluding Jaxes and ofher charges menfioned of
$. Nos. {ii) and {iii))

25,00,000

{i)

Third party inspection charges

[Such charges were payable by M/s Flow Pro buf The same have been direclly
paid by BP Ud. To The inspection agency. These charges were nol recorded in
the invoice issved by M/s Flo Pro.]

300,000

{iii)

Freight charges for delivery of fhe machine
[M/s Flow Pro has agreed Yo deliver the goods of BP Ltd.'s premises)

200,000

{iv)

Subsidy received from the Stafe Governmenl on sale of machine underSkill
Development Programme
[Subsidy is direclly linked fo the price]

300,000

v

Discount of 2% is offered Yo BP Lid. on the price merfioned af S. No. {ilabove
and recorded in the invoice

Note: Price of the machine is net of the subsidy received.
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Mfs. Flow Pro has supplied one such machine in the month of Oclober. IT also provided the followingdelails perlaining o the
purchases made/services availed during said month:

8. No. | Inward supplies | 1GST R) Remarks
i) | Inputs ‘A’ 1,00,000 | One invoice on which [GST payable was X 10,000, ismissing
iy | Inputs '8’ 50,000 | Inpuls are To be received in fwo lofs. First lof has been

received in Oclober

{iit}—{ Gapifal-goods 120,000 | Mfs- Flow Prohas capilafised the capilal goods af full invoice valve
inclusive of GST as i will avail deprecidlion on The full invoice
valve.

{iv) | Input services 2,25,000 | One invoice dafed 200 Janvary of preceding financial yearon
which GST payable was ¥ 50,000 was missing and has been found
in October

Gompute The nef GST payable in cash by M/s. Flow Pro for Oclober assuming that all the inward supplies are infer-Sfdle supplies and
all oulward supplies are infra-Stafe supplies. Assume fhe rales of faxes 1o be as under:

Particulars Rates of tax
Ceritral fax {CGST) 9%
Staite Tax {SGST) 9%
Infegrated fax {1GST) 18%

Make sulfable assumpfions, wherever necessary. All the condlfions necessary for availing the ITC have been fulfilled. Opening
batance of the input Tax credit for the refevant period is Nil. The annval refurn for the previous financial year was filed on 15
Seplember of fhe currenf year. IMTP May 23-8 Marks}
ANSWER-

1. Computation of net GST payable by Prithviraj Pvt. Ltd. for the month of July

Particulars CasT 8687
R) R)

GST payable on ovfward supplies (Refer Working nofe — 1} 283500 | 283500

Less: [TC {Refer Working nofe — 2) 132,500 | 1,32,500

[TC of IGST can be ulilised for payment of CGST and SGST in any
proporfion and in any order.]

Nef GST payable in cash 151,000 | 151000
Note: [TC of IGST can be ufilised fowards payment of CGST and SGST in any proporfion and in any order. Therefore, There

can be mulliple ways of sefling off of 1GST credit against CGST and SGST liability and accordingly, in the given case, amount
of net GST payable in cash-under the-heads of GGST and SGST will vary. However; fofal-amount of nef GST payable in-cash
will be T 3,02000 in each case
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Working note - 1

Computation of GST payable on ovtward supply made by M/s. Flo Pro for the month of July

Particulars Amount R)
Price of the machine 25,00,000
[Since the subsidy is received from the Sidle Government; the same is nolincludible

in the valve of supply in Yerms of seclicn 15(2Hel]

Third parly inspection charges 200,000
[Any amount that The supplier is liable To pay in reldlion To the supply buf has been incurred
by The recipient and not included in The price aclually paid or payable for the goods, is
includible in the vaive of supply in ferms of secfion

15(2Kbl]

Freight charges for delivery of fhe machine 2,00,000

[Since arranging freight is the liability of supplier, I is a case of composite supply and
thus; freight charges are added in the valve of principal supply.]

Tofal 32,00,000
Less: Discount @ 2% on ¥ 25,00,000 being price charged fo 8P L1d. 20,000

[Discount given before or af the lime of supply if duly recorded in the invoice is
deducfible from the valve of supply in ferms of secfion 15(3)(all

Valve of taxable supply 31,50,000
G8T payable on ovtward supplies

CGST @ 9% 283,500
SGST @ 9% 283,500

[Since all the oulward supplies are infra-Siafe supplies, CGST and SGST are

payable on the same.]

Working note — 2
Computation of ITC available with M/s Flow Pro for the month of July

S. | Inward supplies e
No.
(i) | Inputs ‘&' 90,000

[ITC cannot be faken on missing invoice. The registered person should havethe invoice
in is possession fo claim ITC.)

{ii) | Inputs '@’ Nil
[When inputs are received in lofs, ITC can be availed only on receipl of lastiof.]

{iit) | Capilal goods Nil
Unput fax paid on capital goods cannol be availed as [T, if depreciafion hasbeen

claimed on such fax component.]
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{iv) | Input services 175,000
([T on an invoice canndf be availed affer 30% November following the end of financial
year To which such inveice pertains or The ddfe of filing annual refurn, whichever is earlier.
Since the annual refurn for the previous financial year has been filed on 15 bh Seplember,
ITG-on The-invoice perfaining To-previous financial year canncf be availed affer 15t
September.]

Total ITC (IGST) 2,65,000
Nofe - CGST @ 9% and SGST @ 9% are payable on the outward supplies since they are inira-Stafe supplies and IGST @ 18% is
payable on the inward supplies since they are infer-Stae supplies.

ABC Lid. has its manufacluring unit in The Stafe of Rajasthan. Further, it has anciliary vnils in the Stafe of Madhya

Pradesh and Gujaral and is regislered in each of these Sidtes. Moreover, ABC Lid. owns and operadfes aholel in
Udaipur, Rajasthan.

In addition fo the aforesaid, ABC Lid. owns a commercial space which is renfed oul fo a registered person df The
monthly rent of I 50,000. The maintenance of the premises is The responsibility of ABC Lid. In pursuance of the
same, during tThe month of April, ABC Lid. incurred cerlain expenses onthe purchase of mainienance relafed
maferials. The said expenses are recoverable from the fenant alongwith the invoice issved for rent. The rale
oftax applicable on the maferial vsed for mainfenance was 5%.

During the year; ABG Lid. agreed To-provide the holel-fo Mr. X-for-a business conference o-be held ot Udaipur. Mr.
X is an unregisfered person residing in Maharashira.

ABC Ltd. made a supply of machinery in_the month of June, delails of which-are as follows-=
- Basic price of the machinery before TCS under Income Tax Acl, 1961-345,000
- Tax collected df source under Income-fax Acl, 1961 — 32,500

- It received a subsidy of X 3,500 from Green Foundafion PwW. LId. for vsage of green energy and the
subsidy was linked o the unils of energy saved and nol aforesaid machinery.

In addition To the aforesaid Transaclions; ABC Lid. spent an amount of X 5 lakh on the procurement of ceriain goods
which were dislribuled as part of the corporafe social responsibilily [(CSR] expendilure required under the
provisions of the Companies Acl, 2013.

During the scruliny proceedings in the Slale of Gujardl, jurisdictional GST officer asked ABC Lid To submil the copy
of audiled financial stafemenis for Gujaral and was of the view that ABC LId. is required fo gel his accounis avdiled
by o Charlered Accountant separately under GST Law for filing annval refurn and reconcilidlion sfafement in each
State.

All-above amounis are exclusive of GST, wherever applicable. The rale of GSTon all inward and oulward
supplies is 18%, unless ofherwise menfioned.

Assume that there is no dther outward or inward Transaclion apart from aforesaid fransaclions.

Based on The facls of the case scenario given above, choose the most appropriate answer fo Q. Nos. 1 1o 5 below:-

[RTP May 241
1. For the Transaclion relafed o renling of commercial space, whal shovidbe the rale of fax charged by ABC
(1d.?
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{a) The rale of GST on rent and mainfenance malerial reldfed recoveryshall be 18%.
{b) The rale of GST on rent shall be 18% and, on the madterial, shall be5%.

{c) No GST shall be charged on the recovery relaled fo material vsedin mainfenance. Rafe of GST on
rent shall be 18%.

{d} The rale of GST on rent and mainfenance malerial reldfed recoveryshall be 5%.
2. Compule The valve of supply under seclion 15 of the CGST Acl, 2017 madeby ABC Lid. in the month of June?

{a) 345,000
(b) 47,500
c) 48500
(d 51000
3. With respect fo the holel accommodation service provided fo Mr. X, GSTpayable by ABC Lid. is __ - -

{a) nil, GST on accommodalion service is payable by the recipient, Mr.

X, under reverse charge

{b) nil, GST on accommodation services provided fo an unregisferedperson is exempt from GST
{c) in the nature of CGST and SGST

{d} in the nafure of IGST

4. Which of the following opfions is correct with regard fo the availabilifyof ITC To ABC LId. in respect of GST
paid on the procurement of goods meani for the purpose of corporafe social responsibility aclivity?

{a)  The amount of ITC related To such procurement of goods is natavailable To ABC Lid.
{b)  The amount of ITC relafed fo such procurement of goods isavailable fo ABC Lid.

{c)  The amount of ITC only To the extent of 50% of amount of suchprocurement of goods is
available To ABC Lid.

{d  The amount of ITC shall be available To the registered person fowhom such goods are distributed
under CSR aclivily.

5. Which of the following oplions is correct with regard o the advice givenby GST officer in respect of
avdfling of accounts?

{a)  There is no requirement of separale audil of the financialstatements from the perspeclive of GST
provisions.

) Only reconciliglion sfatement shall be avdited by a CharleredAccountani.
{c)  The annval refurn as well as the reconciliglion statement shall beavdited by a Charlered Accountani.
{d}— Separale avdit of financial stalements f each Sidle level is required by ABC Lid. under the GST law-

QuestionNo. Answer

L (a) The rdte of GST on rent and mainfenance maferial relatedrecovery
shall be 18%.
(a) 345,000
{c) in the nafure of CGST and SGST
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4. (a) The amount of ITC related fo such procurement of goodsis nof
available To ABC Lid.

5. (a) There is no requiremenl of separale audil of financialsiafements
from the perspeciive of GST provisions.

XYZ Private Limiled is a mid-sized company, registered in Delhi, dealing in The manufacluring and disiribution of
electronic goods in India. The company has been operaling for over a decade and has a robust supply chain
nelwork across The Counlry. The Company needs 1o ensure compliance withvariousGST reguldlions related lo
refurn filing, registration, and payment of lax.

The company is exploring fo expand ifs sales channel in India through dislributors in each Stafe. In view of the
same, the company has underiaken following acfivilies in the month of June.

{a) Organized a distributor conclave in Udaipur, Rajasthan, where thedislributors from Rajasthan, Gujoral and
Madhya Pradesh parficipated in the conclave held in Rajasthan. The folal cost of hofel accommodationwas X
25 lakh, which was paid by the Delhi office To the Holel locafed in Rajasthan.

(b} The company purchased cerlain giff items for disiribution fo theparficipants in the conclave. The gift ifems were
purchased from the vendor localed in Ludhiana, Punjab and were delivered o the holel in Udaipur, Rajasthan
for distribution fo the parlicipants of the conclave.The cost of such giff items was X 25 lakh. However, The
valve of individual gift fems was reslricted To X75,000.

{c) The company purchased an insurance policy for ils employees Travelling for the conclave and the premivm
for such insurance policy was X 1 lakh which was paid by the company. There is no requirement vnder any
law requiring such insurance policy.

{d} The company Took on renf, a new warehouse near ifs factory in Delhi for sforage and dispdlch of goods. The
goods are being Transporled befween the faclory and new warehouse in non-molorized carl. The valve
of such goods Transporled in single Trip is up To X 5 lakh. Further, the reni of warehouse is X 18 lakh for the
inifial 11 months and the same shall be revised fo I21 lakh afler expiry of inifial 11 months.

The rdfe of lax applicable is 18% IGST, 9% CGST and SGST each unlessotherwise specified:

On the basis of the facls given above, choose the most appropriate answer fo
Q.1 To Q.5 below — [RTP Nov 241

1. Which of the following stalemenfs is correct under GST law in relation fothe hotel accommodation service received
by the Company?

{a) The hofel shall charge CGST and SGST in the invoice issved fo theCompany.
{b) The Hofel shall charge IGST in the invoice issved to The Company
{c) The Holel shall issve a bill of supply fo the Company.

{d} The Hofel shall charge CGST and SGST To The exlent the charges are relaled fo parficipants of Rajasthan and
IGST fo the exlent charges are relafed fo The parficipanis of Gujardl and Madhya Pradesh, on The invoice issved
To the Company.

2. Whadt shall be the place of supply in reldlion To the gift fems purchased by XYZ Privaie Limited?
{a)Rajasthan i.e. the localion where the goods were received

{0) Delhi i.e. the principal place of business of the Company
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{c) Punjab i.e. the localion from where the goods were dispaiched
{d} Permanent locafion of parficipants receiving the gifts

3. Which of the following sfafements is frve in reldfion To the gifl ifemsand the insurance policy
purchased by the Company?

{a) The company is nol eligible To avail the inpul Tax credit in relafionfo both, giff fems and the insurance
policy.
(b} The company is eligible To avail the inpul Tax credit related fo gifts valving less than ¥50,000.

{c} The company is eligible fo avail the inpul Tax credt only —on insurance policy as the same is provided To
employees i.e. related person of the Company.

(d} There is no resiriclion in availment of inpulTax credit relafed lo giffs and insurance policy.

4. Which of the following slatemenls is correcl in relation lo the issvanceof e-way bill for Transporialion of
goods belween faclory and warehousein non-moforized carf?

(a) E-way bill is required fo be issved by the company for each instance of fransporidlion of goods irrespeclive
of The consignment valve of goods.

{b) E-way bill is not required To be issved in the given caseirrespeciive of the consignment valve of the
goods.

{c) E-way bill is required To be issved for goods of The consignmenivalue above 350,000
(d} E-way bill is required fo be issved for goods of The consignmenivalue above 31,00,000

5. Which of the following statements is mosl appropriate in relalion To thenew warehouse laken on rent by
The Company?

{a) Separdfe GST registration is nol required mandaforily.
{(b) Separafe GST registration is required mandaiorily.
{c) GST registration is required as a casval faxable person for the fermof rent agreement.

(d} Separale GST registrafion is required once the rent is more than 320 lakh per annum.

MCQ No. Most Appropriate Answer
L (a)
2. (b}
3. (a)
4. (b}
5. (a)
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